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Director’s 

Message          
What a year this has been. No one could 

have anticipated the events which unfolded 

after the Corona pandemic started 

spreading across the world and the duration 

that it would last. At the same time, I 

cannot be prouder of our students and Staff 

who became more creative and innovative 

to push the teaching learning process to 

new heights adapting the new normal.   

Finance department's FINKOSH is one such 

initiative. Even while jumping from one 

Google Classroom to another, our students have kept their energy high and have 

come out with this issue of FINKOSH. I am sure this issue will  focus our 

attention back to the critical role finance plays in the development of an economy.  

The issue focuses on not only the conventional areas of finance but also the new 

and upcoming crypto currency & fintech avenues. It is really a matter of pride 

that with the accomplishments of our students and efforts of our faculties that 

finance remains one of the most sought -after specialization at VESIM. 

I hope you enjoy reading this issue.  

 

 

 

 

 

 

 

 

 

Dr. Satish Modh 

Director, VESIM 
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CURRENT RATES 2021 

 

 

RBI Rates (announced on 4th June 2021) 

 

CRR 3% 

SLR 18% 

REPO Rate 4.00% 

Reverse REPO Rate 3.35% 

Bank Rate 4.25% 

 

 

Commodity Rates (as on 28th June 2021) 

 

GOLD ₹47,160/ 10gram 

SILVER ₹67,900/ kg 

Crude oil ₹ 5,447/ bbl. 

 

 

Currency Exchange Rates  

 

CURRENCY On 1st May, 2020 
On 28th June, 

2021 

1 US DOLLAR ₹74.28 ₹72.95 

1 EURO ₹87.13 ₹88.70 

1 BRITISH POUND ₹96.64 ₹103.17 

1 AUSTRALIAN DOLLAR ₹52.34 ₹56.51 

1 SINGAPORE DOLLAR ₹54.45 ₹55.10 

1 UAE Dirham  ₹19.70 ₹20.23 
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FACULTY ARTICLES 

 

Banking Sector and COVID-19 Pandemic 
Dr. Sushma Verma 

Banking sector plays a very significant role in the country’s economic growth and is a 

direct reflection of the financial progress made. Due to the COVID-19 crises, the entire 

world witnessed an unprecedented and huge financial stress in every sector including 

Banking. As the crisis subsides and markets start to open up, it is only natural for the economies to gradually 

progress at least to their pre-COVID-19 levels. Banking as a financial instrument will play a major role in the 

recoveries and therefore, it is only important to understand the challenges faced by this sector so that timely 

remedial action may be initiated for better response. 

One of the major challenges that the banks faced was a shrinking Credit holds made worse by the moratorium 

clause enforced by the central court. Therefore, the major challenges are that of shrinking credit hold, closed 

markets and loss of business therein due to the uncertainty and low interest rate scenario reduced the core 

banking profitability in a matured economy like that of India.  

 

Further, the increased credit risk of corporates as also the retail clients of the banks worsened the things. The 

contraction in the financial activity adversely impacted the credit quality since banks had to resort to increase 

the loan loss provisions leading to significant losses and a potential surge in bad loans. 

The adverse impact on the banking system and on the bank-customer relationship, in light of digitization of the 

sector and its inability to offer an excellent customer experience also worked unfavorably.  

The gaps in technological innovations in this regard has led to an increase in the adverse effects and therefore 

processes need to be developed to guarantee the business continuity through incorporation of robotics and 

artificial intelligence in this sector. 

 

A volatile stock market during this time only added to the woes of the banking sector. It was found in a study 

that the banking valuations dropped significantly all over the world (P/NAV multiple experienced a severe 

downfall from 1.00x on 31 Dec 2019 to .69x on 30 Apr 20). The figures of Asian banks were even lower. On an 

average the banking stocks slumped as much as 40% since the banking valuations are sharply linked to their 

profitability. 

 

The Road Ahead -  

As the crisis ends and markets start opening, the banking sector needs to adjust itself through robust processes, 

in tune with the changed times post crises, through technological innovations, collaborations and transparency 

while retaining adequate security features to retain their profitability and valuations for positive contribution to 

the country’s economic revival. Post Covid, banks would have to develop channels to demonstrate real 

proximity with the customers. There will have to be a need for understanding by the banking operators of the 

tangible gaps in the provision of their services making them even more inclined to accelerate the digital 

transformation. 

As the Moratorium comes to an end, Banks will also have to restructure the loans, low interest rates and debts 

that have been accrued over a period of time. The role of the Central bank in both the above two measures will 

have to be significant for the revival of the economy and the banking sector.  
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Increasing Hidden Debt Levels May Drive South Asian    

Closer to Financial Crisis 
                    Dr. Disha Shah 

South Asian countries including India, China and Pakistan Governments have exposed 

themselves to the Hidden Debt at alarming percentages. This hidden Debt has 

accumulated via funding guarantees by state-owned banks and enterprises, as well as 

public-private partnerships which included policy reforms to help lighten these risks, as 

per World Bank Report. 

Hidden Debt, is comprised of funds raised by government-related entities for infrastructure and other public 

projects that carry an implicit official guarantee of repayment. Bonds sold by government financing vehicles are 

one of the ways authorities raise money to increase spending without including it on their official balance 

sheets. “While the government must lead in reform, it takes a concerted effort by society to ensure that the off–

balance sheet operations of government serve the right socioeconomic purpose and responsibly leverage public 

capital, falling short of this task, South Asian countries face the threat of possible financial crises soon.” the 

World Bank said in their report. 

The Covid-19 pandemic has crushed businesses across the industries and rendered millions jobless in most 

South Asian countries. This has made them vulnerable to sovereign debt and funding risks.  

China’s local governments had 14.8 trillion yuan ($2.3 trillion) of hidden debt last year, and like most Asian 

nations India is no different in amassing Hidden Debt to aberrant amounts. Indian government’s guarantee on 

debt raised by state-owned entities for public-private infrastructure projects is of significant concern. The 

coronavirus pandemic is likely to lead to the cancellation of many of those projects, strain partnerships and hit 

their viability, adding to the government’s debt obligation, the World Bank said.  

India accounts for 85% of the $328 billion invested in public-private partnership projects in South Asia, and 

their early termination poses a fiscal cost to India as high as $18.5 billion, the most in the region, for the 

remainder of their contractual periods, the World Bank said in the report. A systemic crisis is looming over 

South Asian countries; the trigger for which is the increasing probability of public-private partnership failures 

which may cost governments more than 4% of revenues.  These Governments are threatened by the liabilities of 

loss-making state-owned enterprises, which totalled 3.3%, 4.9% and 14.7% of gross domestic product in, 

respectively, India, Sri Lanka and Pakistan during 2017, according to the World Bank Report. 

The World Bank’s recommendations include clearly defining the purpose of the state-backed entities, as well as 

ensuring transparency and data collection on explicit and implicit debt obligations. In terms of debt funding for 

state-owned enterprises, it recommended deeper and more liquid corporate bond markets.  As South Asian 

Countries are governments recovering from the shockwaves of the Covid-19 pandemic they should separate the 

social and commercial objectives of these government backed initiatives in order to reduce inefficiencies, while 

maintaining socially beneficial investments. This may be a small step by South Asian Governments to get 

through these perilous times with smaller gouges.  
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          Effect Of COVID-19 On Financial Sector  

for Long Run 
Prof. Pallavi Vartak 

 

The COVID-19 pandemic has affected the social just as expert existences of individuals. 

All are talking about the 'new normal' but nobody is sure about the thing this will be. 

Whatever the new typical is relied upon to be, the areas which are getting influenced the 

most and which will keep on being seriously affected would be areas which contact 

individuals' lives day by day. One such area would be the financial services area which principally incorporates 

banking industry, non-banking financial institutions and Insurance industry. 

Within the kind of reduced rates for disposition typically or to specific sectors the Reserve Bank of India has 

provided the banks liquidity and therefore the Indian government has united to supply credit guarantee to assure 

micro, small and medium sector enterprises (MSMEs) and different sectors. it's also asked banks to offer a 

moratorium to borrowers to pay installment and interest for 3 months. Further, for Banks the RBI has also 

relaxed the provisioning norms. 

 

The above steps taken by way of means of the RBI could sincerely assist the banks and their borrowers to tide 

over the instantaneous liquidity necessities and the want for cash because the incidence of the pandemic and the 

effect of lockdown ended in decreased or no profits for the borrowers of the banks. These measures could assist 

them to tide over the instantaneous issues. 

But due to Covid- 19 the Bank has some negative impact in the future. The banks may risk expanded bad 

advances or non-performing assets (NPAs) if the borrowers who benefit from the moratorium can't create cash 

or the money produced is deficient to respect the necessary installments of premium and portions in an ideal 

way.  There could be a total or collection of provisions and losses in the period wherein the exceptions are 

lifted.  

If this pandemic will be long lasting then, there could definitely be deposits to be withdrawn which would result 

in change of less deposits with high-cost borrowings. It will result in an opposite impact on net interest income, 

spreads and margins. Banks may not discover legitimate roads for loaning because of the situation with the 

economy coming about. Either abundance subsidizes lying inactive or being put resources into low yielding 

ventures. There would be difficulties looked by banks. However, if the banks have vigorous risk management 

functions and can band together with borrowers who show potential and can adjust to the new normal, there 

would be sufficient positives and advantages. The key is distinguishing the correct arrangement of borrowers 

and joining forces with them to help them through this whole cycle. 

 

Non-banking financial companies 

NBFCs would confront comparative difficulties like banks on the asset side. Keeping up liquidity and capital 

would be a more prominent test for them. A portion of the enormous NBFCs would have to make arrangements 

according to Ind AS, which expects arrangements to be registered dependent on the normal credit losses.  

 

Likewise, they would have to figure arrangements dependent on losses expected later on years. Typically, 

banks utilize the previous history of defaults and losses to register the expected credit losses and change them 

for the future depending on their patterns with the macroeconomic components. Since the Covid 19 kind of 

effect is phenomenal, it will be exceptionally hard for them to process the normal credit losses.  

 

Numerous controllers in India and abroad have given direction requesting that the loan specialists take a more 

drawn-out term see as opposed to a momentary view while computing the provisions. 
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Further, a portion of the NBFCs offer credits to private ventures (miniature account) for which reimbursements 

can't be assessed in the present circumstance as there would be higher losses. NBFCs which have robust 

collection systems, in any case, may perform better compared to their companions. Additionally, the 

arrangements would rely upon the spaces where the NBFCs have been loaned. For instanc e, NBFCs working 

in moderately less influenced regions would have lesser arrangements and the other way around. 

  

Insurance Companies  

Coronavirus and the connected lock down would affect the general insurance agencies considerably more than 

the life Insurance organizations. More extensive effect is as follows: There would be a fall in the premium 

income, especially in motor loans, as the new vehicle deals have halted because of the lockdown. Be that as it 

may, the cases are additionally expected to be lower. If the pandemic continues for more, there would be higher 

Mediclaim coming about into a greater expense.  

There would be imperatives on capital raising as liquidity of the parent (in the event that they are banks or 

NBFCs) would be under pressure. 

On the life insurance side, there could be higher cases and the actuarial suppositions could go through changes 

because of changes in actual experiences. 

 

In general, the financial services industry would be under pressure. Financial services should work carefully 

and should find out the good opportunities. Risk management processes should be very strong, collection 

policies should be very strict, effective cost control measures, and expanded utilization of innovation would 

help elements in the financial services to go through these testing times.  

Till the time there is no answer for the Covid as far as an immunization or an antitoxin, we should live with the 

issue, practice social distancing and carry-on business to accomplish the ideal outcomes. 
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GUEST ARTICLES 

 

Crisis of Rising NPAS and Impact on Indian Economy 

The banking sector is a backbone and keystone of any financial system. The smooth functioning of the banking 

sector ensures the healthy condition of an entire economy. In the process of lending loans, banks create credit. 

The funds received from the borrowers by the way of interest on loan and repayments of principal are recycled 

for raising resources. Thus, the main source of income of banks is through the interest earned on loans and 

advances and repayment of the principal. If such assets fail to generate income, then they are classified as non-

performing assets (NPA).  

As per the Reserve Bank of India (RBI), a loan is considered a “Bad loan” or NPA when the interest due for 

any quarter is not fully paid within 90 days from the end of the quarter.  However, this time period may vary 

based on the terms and conditions agreed upon by the bank and the borrower. A commercial bank comes into a 

liquidity crisis when the funds deployed by it get locked as NPA, which reduces the profitability and solvency 

position of the bank also. NPAs also affect the economy of the country.  

Possible Reasons for Rising NPA Crisis in India:  

⮚ Credit Boom: The problem of rising NPA was magnified during the credit boom, during this time, the 

world economy, as well as the Indian economy was booming and hence multiple Indian firms borrowed 

a lot of funds to avail of the growth opportunities.  

⮚ Tightened Monetary Policy: The RBI followed a tightened monetary policy at that time, increasing 

the repo rate and reserve repo rate. However, even after that there was credit expansion that led to a 

rising NPA ratio.  

⮚ Judicial & Legislative Procedures: The judgments given by courts were not in favor of businesses and 

had an adverse impact, especially on the mining, power, and steel sectors.   

The combination of the above factors, along with regulatory control, made it difficult for companies to repay 

the loans. Some of the other factors that made the NPA crisis even worse are:  

● Severe competition in specific market segments  

● Natural reasons, like flood, drought, Pandemic covid-19 etc. 

● Mis-governance and policy paralysis that affected the timeline, thereby, increasing the project cost 

(for example, in the infrastructure sector)  

● Malpractices by corporates  

● Slowdown in specific industry segments 

 

RBIs financial Stability Report says that  

Tests conducted by the Reserve Bank of India suggest that the Covid -19 crisis could push Indian banks' gross 

bad loans to their highest level in nearly two decades.  

Pressure from the Pandemic and National Lock down are likely to significantly push up bad loans for the 

banking sector. Higher NPA ratio loses the confidence of investors, depositors, lenders etc. It also causes poor 

recycling of funds, which in turn will have a negative impact and effect on the deployment of credit.   
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The non-recovery of loans affects not only further availability of credit but also financial soundness of the 

banks. Overall impact of increasing Non-Performing Assets (NPAs) on Indian Economy can be summarized as 

follows:  

● The higher is the amount of non-performing assets (NPA) the weaker will be the bank's revenue 

stream.  

● As the NPAs of the banks will rise, it will bring a scarcity of funds in the Indian markets.  

● Very few banks will be willing to lend if they are not sure of the recovery of their money.  

● The price of loan, i.e., Interest rates will shoot up badly. Shooting of interest rates will directly 

impact the investors who wish to take loans for setting up infrastructural, industrial projects etc.  

● It will also impact the retail consumers, who will have to shell out a higher interest rate for a loan.  

● Stress in the banking sector causes lower funds available for funding of other Infrastructure and 

Industrial Projects, therefore negative impact on the larger side of the economy.  

Finally, all these factors hurt the overall demand in the Indian economy and it will lead to lower growth and 

higher inflation because of the higher cost of capital. All sectors will be directly or indirectly affected by 

changing the overall economic scenario due to the exposure to the bad loans. Hence, the issue of NPA must be 

resolved on an urgent basis. Although it has risen disproportionately in these times, NPA is not a new problem. 

Over the years, there have been several reform measures undertaken by the government and Reserve Bank of 

India at various levels to bring it down.  

Some legal measures such as debt recovery tribunals (DRTs),  

Other tools available to banks for reducing NPAs:  

Recovery through Lok Adalat, DRT, SARFAESI proceedings, filing civil suit for recovery of dues, are the 

other methods of reducing NPAs. The introduction of Bankruptcy code shall give greater relief to lenders in 

India as secured and unsecured creditors.  

Conclusion and Solution:   

The Reserve Bank of India has identified growing NPAs is the major problem of our Economy. The 

Governor of RBI has taken a number of steps to clear the NPAs.  

⮚ The Public Sector Banks have twin balance sheet problems; therefore, the RBI has clearly 

directed the banks to clear off old NPAs.  

⮚ It was expected that De-monetization would solve the NPAs problem of Banks but the result has 

not been so successful.  

⮚ Another way of reducing NPAs is recapitalization of banks and merger of banks. This would require a 

huge capital base and the government do not have that fiscal ability due to reduction in GDP.  

     Mr. Mahendra Ovhal 

Alumni-Batch 1998-2000 
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Fundamental or Technical Analysis ??? 

Every Student of finance and Investors have read the famous lines of Warren Buffet which advise them to be 

greedy when people are fearful and fearful when people are greedy. It is a simple and solid mantra which 

everyone understands and agrees with. So why is it so difficult to implement?  

Jesse Livemore has said that patterns repeat and nothing new happens on Wall Street. Famous American 

Physician John C Lilly who happens to be philosopher and a neurologist says that adult humans are entities 

very similar to Bio computers who are programmed to behave in a certain way during certain times.  

 

Combining thoughts of these three gentlemen once can safely deduce that Warren Buffet is asking us to go 

against the natural flow or swim in the opposite direction of current. This makes it difficult to make money. 

What Jesse Livemore and JC Lilly are telling us is humans are predictable. Human emotions and reactions to 

circumstances are predictable. As human emotions are predictable the move or the price charts of the stock 

market are nothing but human reaction to a particular price under a particular atmosphere or circumstances. 

Thus we can further deduce that patterns of chart will repeat more often than not. Technical Analysts of the 

stock market across the globe knowingly or unknowingly use this principle when they predict moves of the 

stock market based on charts.  

 

The price is represented in the form of Bars, Hollow Candles, Heikin Ashi, lines, Renko Bars, Kagi, Fibonacci 

curves all condense into graphical representation of Price history and various other indicators like Relative 

Strength Index or Exponential moving averages or Simple moving averages are nothing but tools that help us 

predict specific human emotion and reaction based on past reaction under similar circumstances.  

This brings us to a vital question which is should the charts be enough to triumph over unpredictable tide and 

ebb of stock market the answer will be no. Though charts will play an important part he should still depend on 

fundamentals of the company. When he has created a pool of fundamentally strong investable companies. He 

should utilize the movements of charts to enter and exit the same selected companies to maximize his profit. By 

using the charts, he can have time on his side which will make him beat or outperform the indices. 

Fundamentals will always be first but charts or Technical analysis will help an investor or a financial advisor 

rule the roost and help him beat the indices. Penetration of direct or indirect investment in equity in India is 

quite low compared to the Western world or some major economies in Asia. The potential expansion and value 

unlocking opportunity this segment of study carries is huge.  

 

My advice to the students is explore the opportunity to learn more about Financial Advisory and related fields. 

This segment will help you thrive in your careers with practically less competition. This field might also allow 

you to chart your own path and give wealth creation opportunities not only for yourself but for all those 

associated with you. The only thing you need is thorough study, patience and a lot of creativity and deep 

understanding of finances.  

 

Mr. Vishal Pravin Baliya 

ALUMNI NISM VES Investment Adviser Program 

Co-founder Happy Candles Investment 
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IBM Restructuring Plan Gets CCI Nod  

IBM Corporation plans to spin off its global MIS Business into a new public company, within the framework of 

an international corporate internal re-organization. The target structure will be achieved by a separation of the 

said MIS Business into newly incorporated companies, i.e., Kyndryl Holdings LLC and Grand Ocean Managed 

Infrastructure Services Private Limited (Ocean India), an official release said. 

IBM Corporation is, inter alia, engaged in the provision of managed infrastructure services, i.e., MIS Business 

in various countries including India. In India, the MIS Business is presently housed in Network Solutions 

Private Limited (NetSol) and IBM India, which are indirect wholly-owned subsidiaries of IBM Corporation. 

 

DHFL: Possible Merger, Delisting — What Next? 

Piramal Capital and Housing Finance emerged as the winning bidder for a troubled, debt-ridden housing 

finance company. In January this year, the Union Bank-led group of lenders had cleared Piramal's bid for 

DHFL under IBC resolutions. 

The central bank too cleared the Rs 34,250 crore acquisition of DHFL by the Piramal group. The resolution 

plan for DHFL was approved by the RBI in February, and by Competition Commission of India (CCI) in April. 

Piramal’s offer got about 94% votes of the creditors. Rival bidders Oaktree and Adani Capital obtained 45% 

and 18%, respectively. The nod for the takeover is conditional as of now. The final decision will come after the 

NCLAT and the SC deliver final judgements on former promoter Kapil Wadhawan's plea. 

 

Ikigai Initiates Crowdcube Campaign to Raise £1.2m 

Ikigai, the wealth management and banking app for affluent millennials, has set up a UK public crowdfunding 

campaign via CrowdCube to accelerate business, their product roadmap and the tech team. As one of the first 

UK fintech’s to integrate wealth management and everyday banking into one app, ikigai have already raised £2 

million to date via pre-seed investment from angel investors and will continue their mission to empower 

spenders to align their finances with a sense of self and purpose. 

This news comes hot on the heels of their recent decision to extend its relationship with WealthKernel which 

will continue to act as custodian to safeguard the financial assets of its clients in line with the current 

permissions of the FCA. 

 

HSBC Exiting US Retail Banking to Focus on Wealth Management 

British banking giant HSBC says it is closing its U.S. retail banking business in order to refocus its efforts on 

wealth management. 

The bank will sell 80 East Coast branches to Citizens Bank and another 10 on the West Coast to Cathay Bank. 

All deposits and bank accounts will be transferred to those two banks, HSBC said. Another 20 to 25 branches 

will be converted into wealth management centers, and any remaining branches will be closed. 
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Frauds in Private Sector Banks up by 21% in FY 21 

According to the Annual Report released by RBI, the number of frauds reported during 2020-21 have decreased 

by 15% in terms of number and 25% in terms of value, vis a vis 2019 -20.  The share of Public Sector Banks in 

total Frauds (both in terms of number and value) decreased while that of the Private Sector Banks have 

increased during 2020-2021. According to data shared by the central bank, 59.2% of the total value of frauds 

were reported by public sector banks, followed by private sector banks at 33.5% during 2020-21.  

Last year, 80% of the total value of frauds were reported by public sector banks and 18.4% by the private sector 

banks. In terms of area of operations, frauds have been occurring predominantly in the Loan Portfolio (i.e., the 

Advances Category). Also, the average time lag between the date of occurrence of frauds and the date of 

detection was ‘23 Months’ for the frauds reported in 2020 - 21. However, in respect of large frauds of Rs. 100 

crore and above, the average lag was 57 months.  

 

RBI's Bonanza to the Government 

The Reserve Bank of India (RBI) will transfer Rs 99,122 crore as surplus to the central government for the nine 

months ended March 31 (July 2020-March 2021). This is much higher than what most had estimated and what 

the government itself had budgeted for. This will act like a buffer to the Government to absorb the anticipated 

losses in indirect tax revenues during May-June, owing to the impact of state lockdowns on consumption on 

discretionary items. 

The high transfer also takes into account the record open market operations (OMO) conducted by the RBI in the 

last fiscal year. It had bought bonds worth Rs 3 trillion during the fiscal, on which it must have earned a healthy 

interest income from the government. This amount could have been repatriated back to the government. 

The RBI had transferred Rs 57,128 crore to the government for the accounting year 2019-20. The year before, 

the RBI had, based on the Jalan Committee formula, transferred a record Rs 1.76 trillion, which included Rs 

1.23 trillion as dividend and Rs 52,637 crore of excess provisions. 

                      

Groww Looks to Expand Offerings 

Wealth management start-up Groww, a Bengaluru-based company now offers direct investments in mutual 

funds, stocks, initial public offerings, digital gold, and exchange traded funds. The company has raised more 

than $142 million from investors, of which $113 million came in the last six months.  The start-up was valued 

at $1.2 billion last month when it raised $83 million in a Series D funding round led by Tiger Global.  

Groww claims it has 15 million users, with 250,000 systematic investment plans opened every month on its 

platform. Between September 2020 and April 2021, it has signed up nearly 7 million users, with 60% of its 

users in Tier 2 cities and beyond, the company said.  

Groww now aims to expand the market for digital investing with its new educational initiative Groww 

Academy and aims to introduce derivative investing, futures, and options trading. It also aims to help users 

invest in government bonds, securities, and US stocks. It plans to double its team size to almost 1,000 by  

April 2022. 
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Regulator Unveils Guidelines for Standard Travel Insurance Policy 

To enhance the financial safety net for people travelling, IRDA has introduced guidelines for a standard travel 

insurance policy, ‘Bharat Yatra Suraksha’. There will be 5 variants of the same and these will be basic 

mandatory covers which will be uniform across the insurance industry. The standard travel cover will come 

with a single premium payment option which will be collected in advance.  The base policy will cover 

hospitalization costs, death, and permanent total disability as well as permanent partial disability due to an 

accident. The cover for hospitalization expenses will be in the range of ₹1-10 lakh, while accidental death 

benefit will be for ₹1 lakh to ₹1 crore. Optional provisions, or riders, include additional coverage for missed 

flight connections, loss of checked-in baggage, flight delay beyond three hours and cancellations. While the 

standard travel policy is not mandatory, IRDAI has urged general and health insurers to launch the product 

from 1 July. 

 

Anand Shah Appointed as Head of PMS and AIF by ICICI 

Prudential Asset Management Company Ltd 

 

ICICI Prudential Asset Management Company Limited has recently appointed Anand Shah as the head of 

Portfolio Management Services (PMS) and Alternative Investment Funds (AIF) Investments.  

Anand Shah on his appointment said: “It is my pleasure to join ICICI Prudential AMC as Head - PMS & AIF 

Investments. ICICI Prudential team has created a highly respected Investment House across various asset 

classes in India. The scale of business is very large today in comparison to my previous association with them. 

It has emerged as one of most trusted brands in the investment management space in India for retail and 

institutional clients and also for foreign investors. I am confident of contributing to the existing strong PMS 

Investment management capabilities and robust processes and adding value to our investors and partners.” 

 

No Imposition of Lock-in Period for Investments by Portfolio 

Managers: SEBI 

Market’s regulator SEBI has said portfolio managers cannot impose a lock-in period for investments of their 

clients but can charge a fee for early exits. The fee so charged may be a fixed amount or a performance - based 

fee or a combination of both and will be charged as per the agreement with the client for rendering portfolio 

management services. The agreement will include the quantum and the manner of fee payable by the client for 

each activity for which service is rendered directly or indirectly. However, no upfront fees will be charged. 

Under the norms, portfolio managers are required to have a minimum net worth of ₹5 crore. Such a manager is 

required to accept minimum ₹50 lakh or securities having a minimum worth of ₹50 lakh from the client for 

opening a PMS (Portfolio Management Services) account. With regard to limits on transactions executed 

through associates of portfolio managers, SEBI said charges for all transactions in a financial year through self 

or associates will be capped at 20 per cent by value per associate, including self, per service. Such limits will 

apply separately for demat services, custodian services among others. 
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Nippon India AMC Added 9 Lakh Unique Investors in Q4, 

Profit Up by 64% 

Nippon India Asset Management, the Asset manager of Nippon India Mutual Fund while announcing its 

quarterly results for March,2021 said that Nippon India Mutual Fund added over 9 Lakh unique investors vs 20 

Lakh added by the mutual fund Industry in the last year. The AMC said that the FY21 Profit after Tax stood at 

Rs. 680 crore up by 64% In F.Y. 21,NAM India recorded its highest-ever profit driven by robust asset growth, 

and better operating efficiencies. 

As on March 31, 2021, NAM India’s assets under management was Rs. 3,55,053 crores. For the quarter ended 

March 31, 2021, NIMF’s average assets under management was Rs.2,28,586 crores - an increase of 12%. The 

share of Equity Assets rose to 40.6% of NIMF’s AUM as against 39.1% for the quarter ended December 31, 

2020. The AMC also said that as on March 2021, NIMF’s AUM of Rs. 41,260 crore from ‘Beyond the Top 30 

cities’ category. This segment forms 18% of NIMF’s AUM vis-à-vis 16% for the Industry. At the same time, 

NIMF is one of the largest ETF players with AUM of Rs. 37,372 crore and a market share of 13%. 

 

SIP Surge: Are Conservative FD, P.F. Investors also Investing in 

Mutual Funds? 

Surpassing the previous highest figure of Rs.8,641 crore achieved in March 2020, the total money Inflow in 

Mutual Fund (MF) schemes through Systematic Investment Plans (SIPs) has registered a spike in March 2021 

to touch the highest ever level of Rs.9,182 crore. The SIP inflow of Rs.9,182 crore witnessed in March 2021 

was a robust one in comparison to the total SIP Inflow of Rs.7,528 crore in February 2021.  

“Investment in SIP has increased significantly in the last two months. The total SIP investments accounts stood 

at approximately 3.72 crores as on March 2021.”, said S. Ravi, Former Chairman of Bombay Stock Exchange.      
 

Growth of Industries: April 2021 

The Output of Eight Core Industries grew by 56% in Apr-21 (Y-o-Y) owing to favorable base effects. When 

adjusted the base on a Month-on-Month basis the index contracted by 15% on Apr-21. 

The COVID-19 second wave impact has been strong on Eight core industries as the production of 6 (out of 8) 

industries contracted when compared to their 3-month average production (as depicted in the chart). The 

downtick in production was led by the Coal industry where the production volume contracted to 52.2 million 

tonnes vs 3-month average of 82 million tonnes (-36%). Steel at 8.5 million tonnes (-18%) and Fertilizers at 2.8 

million tonnes (-17%) are the other two industries that contracted in double digits when compared to their 3-

month average. Despite the lockdown restrictions, Natural gas production (2583 million tonnes) and Electricity 

generation (12.7 billion Kwh) remained resilient with an expansion of 5.8% and 4.9%, respectively. Cement 

production at 27.9 million tonnes slowed down by 8.4%. 
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Covid – 19 and Indian Stock Market 

Stock Market is one among the foremost rousing sectors within the 

economic system, making a crucial contribution to the economic 

development. A stock exchange may be a place where buyers and 

sellers of securities can enter into transactions to get and sell shares, 

bonds, debentures etc. In other words, the stock exchange may be a 

place for trading various securities and derivatives. Stock markets 

act as a barometer which is employed to live the performance of the 

Indian economy with its development. Presently, the unprecedented 

Covid-19 pandemic – in additional ways than one – has altered the 

way we live, think, work, or maybe socialize with people around us. 

The aftermath of an equivalent has led to an interruption not only within the sink of the GDP, unemployment, 

leading to severe impact on investors: their financial security, spending habits and reactions to the market  

instability. 

Effect of COVID – 19 – The pandemic has already dazed the stock exchange leading to an acute impact on the 

economy. After 120 days of lockdown imposed across India, to contain the spread of COVID-19, uncertainty 

has gripped the majority of the citizens. People are extra careful about how they spend their money within the 

next few months. However, people dealing with the potential burden of losing jobs or facing severe salary cuts, 

their behavior toward spending and investments in financial products is changing which successively is leading 

to increase of the market volatility. The economic uncertainty and therefore the state of individual finances 

have also impacted investment appetite, with people not being in position to think about fresh investments at 

this point. The financial health of salaried and professional individuals is directly impacted which is making 

individuals struggle to make the ends meet.  

As they assert, “Some things never change” from the equity market’s perspective, greed & fear are two such 

emotions. During this current scenario, these emotions have impeded investor’s ability to require rational 

decisions (only to repent later). One must invest when everyone turns fearful and assets are available at a fairly 

good price. Markets never give returns during a linear fashion. regardless of how sound a market/company is, 

its return would always rise during a non-linear manner. The current experience that we are making is volatility, 

not absolute loss. As is usually the case when markets correct, the prophets of doom and gloom have once more 

sounded the clarion call.  

A brief while ago these exact same prophets were flaunting India because the economy had the long-term 

highest GDP growth among large economies, youngest population, huge workforce, rapidly growing consumer 

numbers, growing purchasing power, fast developing infrastructure, and so on. Staying on track is what makes 

one a successful investor.  

Watching the present crisis, an interruption is useful for a mean investor, who can either be scared and make 

losses or stay within the present situation. While markets look comparatively on the greener side, volatility will 

still remain high within the Indian markets.  

The bearish sentiments in Indian markets will continue and it's important that investors don't feel the hurry to 

take a position or withdraw capital at the instant. From investors’ perspective, if the investor features a future 

horizon and may await 4-5 years, it's suggested to start out investing now, then your focus should get on the 

chance and therefore the thanks to harness it. One should keep investing as per his/her goals and leverage these 

falls. The present correction within the market provides investors an enormous opportunity to extend allocation 

to equities with a medium- to long-term view.  
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But as lockdown is extended, this is often bringing more volatility and markets will destroy investment 

sentiments and will bring more panic resulting in further market crash. There are a number of the stocks within 

the mid-cap segment which became highly attractive now, as long as one plans to take a position for the long-

term. 

The time is ripe to shop for during a staggered process within the coming months, investors should give 

preference to debt-free companies; companies which have an immediate impact of Covid19 should be avoided. 

for instance. Travel stocks should be avoided for subsequent one year as financial markets will take time to get 

over the scare of deadly coronavirus. Right now, it's good to take a position in companies with good 

fundamentals like Insurance, pathological labs and consumption industries should remain within the favor for a 

few times. Equity open-end fund investors also are confused about whether to remain invested or exit. Both 

markets and investors are browsing choppy and volatile mood and therefore   the future wealth has also eroded. 

Though nobody can time market, investors should attempt to average out their NAVs now. Additionally, it's 

also suggested that the markets may go down more in order that they should have more funds to take a position 

in every fall. 

It would be foolish to expect a fast economic rebound from the present COVID-19 effect. Though the financial 

crises are inevitable, considering all-out efforts by the financial institution and therefore the fiscal authorities, to 

melt the blow, deep economic slump could be avoided. Trade-in 2020is expected to fall steeply in every region 

of the planet and basically across all the sectors.   

However, it depends on how quickly the pandemic is brought into check and once it's over, with normalcy 

returning to business and economy, the stock exchange will start occupying the positive direction and 

as   witnessed within the past, recovery would be faster than expected.  

It's true about the market that whether it's the correction or growth, both phases make equity or stock exchange 

more interesting and price taking exposures. But it's highly advisable that you don't jump into the market 

blindly or don't attempt to catch the falling knife. 

                                                                                   

Simran Premani 

                                                                                         MMS – 2020-22 

                                      

 

 

 

 

 

  



                                                                FINKOSH                                                             19 | P a g e  

BITCOINS 

History of Bitcoin 

Bitcoin is a decentralized digital currency whose price is 

decided by demand and supply in an open market. Bitcoin's 

price and its value network have fluctuated greatly since 2009. 

Bitcoin was invented by a pseudonymous programmer or group 

of programmers under the name Satoshi Nakamoto. Satoshi 

Nakamoto emailed a message entitled "Bitcoin: A Peer-to-Peer 

Electronic Cash System" to a list of bitcoin developers and 

cryptography mailing lists on October 31, 2008. 

Who Is Satoshi Nakamoto? 

In 2008, a young Japanese programmer, Satoshi Nakamoto, invented what he called "bit gold". Bit gold was an 

idea used to solve the Byzantine Generals' Problem that allowed for anonymous online payments without third 

parties. After 2010, he released the publication "Bitcoin: A Peer-to-Peer Electronic Cash System" which 

described the idea of Bitcoin to send money over the internet and it became wildly successful. This led the 

person known as Satoshi Nakamoto to find a company called "Bitcoin Inc", but he never revealed his identity. 

In 2011, he disappeared leaving only the cryptic message "I've moved on to other things". People speculated 

that this man could create digital currency in order to change the world and free it from greedy banks and 

financial institutions. He might be sitting on top of billions of dollars’ worth of Bitcoin right now, but he might 

also be dead. We will likely never know who this man was or if he is even alive. 

What is Bitcoin? 

Bitcoin was Launched in 2009, bitcoin is the world's largest cryptocurrency by market capitalization. Bitcoin is 

an open-source software and a digital payment system. It was invented by Satoshi Nakamoto (pseudonym). 

There is a limited supply of bitcoin and new bitcoins are created at decreasing and predictable rates. Bitcoin is a 

digital currency that was created in January 2009. Bitcoin is the first decentralized cryptocurrency, and it 

performs transactions without any third party. There is no central bank or government required to regulate 

Bitcoin, a feature that distinguishes it from fiat currencies like the USD. Bitcoin functions on its own so long as 

individuals have computers with the software needed to make use of them. There are no physical bitcoins, but 

you can obtain one through mining or by purchasing one from an exchange service or individual.  

The bitcoin network is peer-to-peer and transactions take place between users directly, without an intermediary. 

These transactions are verified by network nodes using cryptography and recorded in a public distributed ledger 

called a blockchain. Bitcoin's history as a store of value has been turbulent; the cryptocurrency skyrocketed up 

to roughly $20,000 per coin in 2017, but less than years later, it was trading for less than half of that. The 

number of new bitcoins created each year is automatically halved. According to a Darpa research paper, this 

reduces the possibility of fraud and misuses such as money laundering. 

Do not confuse bitcoin with blockchain, which is the technology underlying bitcoin. Blockchain has 

applications beyond cryptocurrency, including in financial services applications and healthcare, according to 

IBM.com. In addition to being a tradable digital asset, bitcoin can be used for payments online and in brick-

and-mortar businesses much like any other currency. The future of Bitcoin is often debated by experts and 

analysts. They ask, "Who created Bitcoin?" While it is technically possible that a single individual could create 

this form of digital cash, there is just too much evidence that proves the identity of the creator cannot be 

established. For example, the way in which Bitcoin's code was written suggests a certain level of technical 

knowledge but not all computer programmers could write code like this. 
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Bitcoin as a Form of Payment  

Bitcoins can be accepted as a means of payment for products sold or services provided. Brick and mortar stores 

can display a sign saying “Bitcoin Accepted Here”; the transactions can be handled with the requisite hardware 

terminal or wallet address through QR codes and touch screen apps. An online business can easily accept 

bitcoins by adding this payment option to its other online payment options: credit cards, PayPal, etc. 

 

What is the future of Bitcoin?  

Bitcoin has become a lot more popular in 2012. There are now huge volumes of transactions happening using 

this digital currency. Each year, there are fewer bitcoins being mined meaning they will be more and more 

scarce. The bitcoin protocol is expected to change in the next few years, and it will likely be based on the 3rd 

generation of the blockchain called "SegWit" (the name stands for Segregated Witness). SegWit aims to 

increase the block size limit as well as reduce transaction fees. 

 

 

                                                                                  Rohan Bhatia  

                                                                                MMS 2020 -22 
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Financial Planning for Beginners 

Financial planning is a tool that helps to achieve one’s financial goals. We all know that a proper financial plan 

is necessary for achieving our long-term financial goals. That’s why everyone is supposed to know in the long 

term how much money will be needed to fulfill their wants. For that, everyone has to follow proper financial 

planning. 

Most people don’t do any financial planning because they think it is a complex term. Most of them just invest 

in FD’s and just stay relaxed. They most likely were unaware of the term "inflation," and as a result, they 

received a lower return or had to bear a loss by simply investing in the FD. Basically, returns are interrelated 

with inflation. For example: Suppose The current interest rate on FD is around 5.5%, but, as I said, returns are 

interrelated with inflation, so we have to consider the inflation rate. Suppose the current inflation rate in India is 

around 4.5%, then we have to deduct 4.5% from actual FD returns, therefore 5.5%-4.5% = 1.0%. From this 

example, we can get to know that we actually earn 1.0% interest per year on FD. That’s why everyone has to do 

financial planning.  

What is financial planning?  

Financial planning is the process which provides you a framework for achieving your life goals in a systematic 

and planned way by avoiding shocks and surprises. A good financial plan is that which is simple and effective. 

A good, simple and effective financial plan is where we get good returns, tax savings and insurance cover for 

an emergency. There should be a right balance between the above three terms.  

How to do simple and effective financial planning?  

Financial planning differs from person to person. Actually, it depends upon the personal financial goals of a 

particular person. Financial goals can be anything, such as accumulating wealth, paying off debt, or purchasing 

something in the future, such as a house or car. 

According to me, there are 6 simple steps for simple and effective financial planning.  

1. Savings  

2. Loans  

3. Insurance  

4. Investment plan 

5. Tax plan 

6. Retirement plan 

 

Savings:  

Savings plays an important role in emergency conditions because it is easily liquefied. We have to keep money 

aside in a savings account that at least fulfils our daily requirements for about 3 to 4 months.  

Loans: 

We have to find out what all loans we have and which one has high interest rates. We have to avoid such loans. 

There are basically two types of loans. Consumer and Commercial loans. Consumer loans include housing 

loans, education loans etc. and commercial loans include personal loans. So, before we start investing, we have 

to repay these loans. 
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Insurance: 

There are so many people who buy lots of insurance plans and many of them who avoid buying them. In 

insurance, the only thing we should mainly focus on is life insurance and health insurance because both of them 

are necessary in financial planning. 

Investment plan: 

This is the most important thing while doing financial planning. Because it helps in wealth creation. We have to 

focus on value investing. So, value investing is an investment paradigm that involves buying securities that 

appear underpriced by some form of fundamental analysis. When we do investment planning, we have to invest 

at least 20% of our regular income. For example, if Mr. A’s monthly salary is around 100,000, then he should 

be investing at least 20%, that is 20,000. 

Tax plan: 

Basically, those who have income above 600,000 need tax planning. Who have less than this income don’t have 

to worry about tax, there will be negligible calculations. A proper tax planning comes when the income of an 

individual is more than 600,000. To save more tax, a person can use 80C (Deduction up to 150,000), 80CCC 

(Deduction up to 50,000), 80D (Deduction up to 100,000). 

Retirement planning: 

In retirement planning, first, we have to look at our current spending and according to that, we should invest in 

the NPS (National Pension Scheme). We also use a SIP calculator to decide how much we have to invest 

monthly. By using the above steps, we can easily manage our financial planning.  

  

 

Varad Harkare 

                 PGDM 2020-22                            
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Three Trillion Dollar Bull                              

The Indian stock markets ignoring pandemic setbacks have surged to a 

market capitalization that crossed $3 trillion for the first time on 

Monday i.e., 24th May 2021ever since its incorporation. It took 

fourteen years since it crossed the $1 trillion market cap on 28th May 

2007 & four years from $2 trillion market cap on 16th May 2017. 

India’s m-cap has grown at an annualized rate of 12.8 per cent since 

May 2007. Indian markets today stand in the top 10 among global 

markets. It took 73 years of independence to reach the current 

milestones. It is believed that when LIC and other IPOs hit the market, 

it will add $200 billion dollar to market cap. Indian markets have 

rallied sharply since its last fall in 2020 due to Covid pandemic. 

Despite a strong bull rally many brokerage houses believe that there is still upside. Top contributors to market 

cap in May 2021 includes Reliance, TCS, HDFC Bank, Infosys, Hindustan Unilever Limited. The current 

growth in Indian economy alarms the investors, the upcoming decade may belong to India. The impact can be 

seen like major companies like Google, Tesla & many more have started investing in India. Indian market is 

standing at such a milestone that many analysts are questioning whether the growth is real or fake considering 

the actual growth of the country's GDP. The market cap has slipped below $1.5 trillion in March 2020 and in 

fourteen months the market cap has been doubled. Stock market predictions are extremely difficult and can go 

wrong by a wide margin in the short run though predictions can be inferred from past data. On all the three 

occasions when Indian stock markets market cap crossed $1 trillion, $2 trillion and $3 trillion, the market cap to 

GDP ratio crossed 1. Many market analysts believe that if this crucial ratio crosses 1, the markets are proven 

vulnerable and have been corrected since it denotes overvaluation. This has been true in 2007 and 2017 when 

this ratio crossed 1, markets corrected. This situation can happen again since the other parameters like PE ratio 

and PB also are flashing red. Though long-term investors are at low risk the correction wipes out a short-term 

trader’s capital. Is the market set for correction? 

                                                                               

                                                                              Ameya Badwaik 

                                                                              MMS 2020-22 
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CROSSWORD PUZZLE 

 

 
 

 

Down: Across: 

1. Borrowing money to lend out at a higher rate 3. Main security for a debt 

2. Easy conversion in cash 5. Someone who benefits from something 

4. Loans made through NPOs or community Based 

organizations 

6. Combined value and performance of two 

Companies 

7. Creditors legal claim on pledged security 9. Earning new ownership of a present or future asset 

8. Account used to set aside money for Periodic 

expenses 

10. Money given to make up for damage 
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Impact of Merger and Acquisitions on Shareholders Wealth 

The evolving business environment, Globalization & Liberalization has led emerging businesses to become 

more competitive and opt for various kinds of corporate restructuring like mergers & acquisition. This enables 

the organizations to stay put in the competitive markets. These activities of organizations do not just affect the 

employees of the organization, but also the shareholders of the organization. To understand how this impacts 

the shareholders, the most important things to know about are ‘What is Merger & Acquisition & Shareholder’s 

wealth’. 

What is Merger and Acquisition? 

A Merger is when two separate entities combine their resources to create a new Joint entity. This new entity has 

ownership and structure of management independent of the two companies that come together. These mergers 

can either be friendly or hostile. Friendly takeover is with the consent of the taken over company. Whereas 

when the target company has not been proposed for an acquisition, it is a hostile takeover. 

On the other hand, Acquisition is when an entity is taken over by another entity. Both these activities are taken 

to expand the company’s reach, gain more market share, combine the resources and hence attempt to create 

value for their shareholders. 

Shareholders and their Wealth: Shareholders, also known as stockholders are the institutions or individuals 

who own legally shares of the company. They are the owners of the company. Shareholder’s wealth refers to 

the returns that shareholders receive by investing in the stocks of the company. 

Impact of M&A on Shareholders: Though one of the reasons for undertaking M&A is to maximize the 

wealth of the shareholders, not always does this activity led to a positive growth in the value. The share price of 

both the entities involved in the merger have different impacts based on various factors such as market 

capitalization, macroeconomic conditions etc. But generally, the shareholders of the firm that is acquiring, 

experience a drop in the value of the shares whereas the target company shareholders experience a slight rise in 

the share value during pre-merger period. This is mainly because of the stock price arbitrage i.e., the action of 

trading in stocks when subject to mergers or takeovers. Cross border acquisitions have high return gaining 

impact on the shareholders wealth as compared to the domestic mergers. The acquisitions that are announced to 

be financed by cash payments usually provide substantial returns. 

Apart from the impact on value of the shares held by the shareholders, M&A also has an impact on the voting 

power of the shareholders. The voting powers of shareholders may dilute because of an increase in the number 

of shares released during the process of the M&A. The shareholders of the acquiring company may experience 

a marginal loss in their voting power. On the contrary those of a target company may see substantial erosion of 

their power as compared to the former. 

 Though researches done on the topic majorly provide the evidence for the aforesaid impacts on shareholders 

wealth, it cannot be taken to be accurate as the economic conditions keep changing and stock market is highly 

volatile in nature. One thing a shareholder can do before investing or withdrawing their investments in the 

company is going through the fundamentals and economic conditions of the company, going through M&A and 

studying the sector properly to avoid any substantial losses.  

  

Prajakta Goswami 

      MMS 2020 - 22 

 

  



                                                                FINKOSH                                                             26 | P a g e  

A Sneak Peek to Understand Wealth Management 

Having a keen knowledge of wealth management is very essential in 

today’s fast-growing world where every individual is planning to run a 

business or a firm. With rising entrepreneurs and new market 

opportunities, it’s very important for an individual to keep track of the 

wealth which they are raising and make the right use of it at the right 

place at the right time! 

Wealth management is more or less an investment advisory service given 

to the clients by the wealth advisor to make the use of all the allocation of 

all the wealth at the right time to get maximum benefit for the client. 

Wealth management is defined as an investment-advisory practice that includes elements of various financial 

disciplines. In general, such services are provided by financial services companies or credited specialists to 

financial services, family-owned businesses, and possibly high-net-worth individuals. 

Wealth management services are mostly used by high-net-worth individuals around the world. Wealth 

management is a detailed study of financial planning, investment management, property and tax planning and 

risk management of an individual's wealth. They mostly include complex investments, including foreign assets, 

that require the use of professional assistance such as the requirements offered by commercial property 

managers. Individual asset management services commonly include: derivative hedging, venture capital 

investment, stock option plans, real estate planning, and so on. Financial planning includes goal setting, 

retirement planning, funding, business planning or whatever the client’s needs may be. 

Mostly, a wealth manager is appointed by the firms and companies to make the right use of their funds and to 

segregate and make use of them by making the right strategies and planning to get maximum outcomes from it. 

A wealth manager's role is to provide the right kind of policies to its clients after reviewing their profile and 

requirements. The main motive of wealth managers is to build clients’ trust and manage their wealth, as for 

being a good wealth advisor, it’s their role to provide and meet their customers’ needs by explaining correct 

financial advice. 

When it comes to dealing with clients that is about managing investors' wealth, the wealth manager has to go 

through the Risk Analysis, Asset Allocation, Investment Products, Investment Process, Research & Execution 

of the investors and manage it accordingly. The primary responsibility of a wealth manager is to review client 

investments through asset allocation, prepare personal stock and bond portfolios, oversee portfolios and tax 

management, and balances. Family and voluntary gift functions, optimization and retirement plan distribution 

and retirement plan design fall into the category of risk management.  

Money management cannot be neglected, insurance must be evaluated; Stock option exercise strategically, 

maintaining focused positions and protecting assets. In short, wealth management is a broader scope of concept 

to optimize and effectively put an individual’s wealth in use in accordance to maintain and meet an individual’s 

goals. Currently, the top wealth management firms in India that are currently running and are liked by the firms 

are: Bajaj Capital, Kotak Wealth Management, Angel Broking, Centrum, Avernus, etc. 

 

 

      Snehalata Sahu 

      MMS 2020-22 
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Bad Bank: Don’t go by The Name Though...!! 

"India plans a Bad Bank - Like Structure to Resolve NPA's " was the talk of the town after the recent Union 

Budget 2021. Also, surprisingly the performance of the Banking Stocks after the announcement witnessed a 

sudden upswing.  

What does the Bad Bank mean? Well, it is a corporate set up to buy the bad loans and other illiquid holdings of 

other banks or financial institutions.  Illiquidity arises when banks are unable to sell a security easily either due 

to lack of interested buyers or lack of an active market or various other reasons. By transferring such assets, 

banks are able to present a clear picture of their Balance Sheet. By acquiring the Non-Performing Assets 

(NPA's) from banks, the Bad Bank tries to find a decent buyer for a decent price and sells the same. In a 

nutshell, it conveys the impression that it will function as a bank but will have bad assets to start with. Initially 

these banks are funded by the Government and gradually going further banks and other investors start to pool in 

their investments.  They are usually set up in times of crisis and taking into account the current pandemic, their 

timing to enter the Indian Banking Industry is just apt.  

 

Why does India need one? With the recent initiative by the RBI 

of granting a six months moratorium, it fears that there could be 

a spike in the NPAs. No doubt this has given temporary relief to 

the borrowers, but also there have been instances where these 

accounts have been restructured. In the Financial Stability Report 

released by RBI in January 2021, as at the end of September 

2020 the NPA level stood at 7.5% out of the total lending. 

However, this level is expected to shoot up to 13.5% of the 

advances by September 2021. In the worst-case scenario this 

level could reach up to 15%.  Obviously, to handle this piled up 

stock of bad loans coupled with the emerging ones calls for a significantly higher capital so as to cover their 

impact. Shifting the burden of their recovery to a separate specialized entity like the Bad Bank at the earliest 

could be a way out. Also, this will help banks to focus on new productive lending, increase its customer base 

and push up the flow of credit in the economy without spending too much time on how to recover the stressed 

assets. 

Interestingly, former RBI Governor Mr. Raghuram Rajan, was against the idea of setting up a Bad Bank in 

which a majority stake was held by the bank. For him, it simply meant shifting loans from one Government 

pocket (the Public Sector Banks) to another pocket (The Bad Bank). Also, another school of thought believes 

that banks may not concentrate on the quality of credit that they offer, as they will always have the option to 

shift the bad loans to the Bad Bank. This will in turn lead to reckless lending as there will be no proper 

scanning of the credit worthiness of the borrower.  Also it is possible that bad banks may not acquire the critical 

loans - which are difficult to recover and only concentrate on the ones where recovery is easy. If this is done, 

commercial banks will still have the same issue of NPA's. At times it may so happen that due to pressure from 

the Government, bad banks may resort to some unethical ways and means to recover the stressed assets. 

Only time will speak if these Bad Banks would indeed turn out to be an effective remedy for the NPA illness... 

   

                                                                         Tamanna. J. Ailani 

               MMS 2020 - 22 
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Project Portfolio Management: The New Norm                                        

In recent times, the term portfolio management or rather project portfolio management is rapidly gaining 

traction. This process is very helpful and beneficial in managing businesses, individual investments and even 

international projects. But let us try to understand what portfolio management actually is. The Project 

Management Institute defines portfolio management as the centralized management of one or more portfolios 

that enables executive management to meet organizational goals and objectives through efficient decision 

making on portfolios, projects, programs, and operations. 

At certain levels, one can say that there are many similarities with portfolio management in the fiscal area of 

implementation. An investor can have limited or surplus amounts of money or funds which he/she wants to 

maximize by creating a portfolio.  He/she wants to manage this money as a portfolio to maximize the overall 

returns and achieve his/her set targets and objectives. The entire process of portfolio management involves 

examining, analyzing and evaluating different assets and funds in order to create the best possible portfolio to 

cater to all the needs of the investor. 

 

Project portfolio management is an enhanced process of analyzing, examining and evaluating all the current 

projects and the finances involved in those projects. All the projects that are under progress, that have been 

completed and that are planned for the future are involved in this. But, project portfolio management is very 

vast and not limited to that. Project portfolio management is the art of designing and managing various projects 

and all the domains involved in those projects. This process includes allowing or disallowing business deals 

pertaining to a project and supervising the functioning of various departments for building a successful project. 

This gives clear visibility about the status of projects and provides a baseline that can be used to measure how 

well the portfolio of projects is being managed to meet the company’s needs. 

For instance, consider you are a gargantuan multinational company, with more than 50 projects running at the 

same time, involving thousands of employees simultaneously across the world. Suddenly, the company is 

facing financial constraints and big hurdles due to a global financial crunch. Now, how do you plan to analyze 

the situation and find out which projects of the company are profitable and which projects can be cancelled or 

put on hold for the foreseeable future? In this case, implementing efficient project portfolio management is the 

best solution as it gives out a clear and dynamic vision to fulfill short-term and long-term goals. 

Thus, portfolio management is a domain that runs beyond individual and organizational business models. The 

major advantage of portfolio management is that it allows one to analyze and evaluate various situations in 

various departments of a business at a time to draw dynamic and profitable conclusions. 

Effective portfolio management is very crucial for establishing a firm and full proof of the reach of a company. 

Portfolio management is a sensible technique to implement vivid strategies. It paves the way for companies to 

make the best use of their resources and make fruitful investments. Portfolio management also helps in 

maintaining a strong bond with all the investors and shareholders of a company, which is very beneficial for the 

sustainability of a company.  

 

                                                                Rahul Halbe  

                                                                        MMS 2020-22 
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Why Do Companies Buy Back Their Shares?                 

When the issuing company pays shareholders the market value per 

share and re-absorbs that portion of its ownership that was previously 

distributed among public and personal investors is known as buyback. 

The main reason for the companies to buy back their own shares is to 

switch its cash from the mature sectors and to invest in new sectors or 

for expanding companies. Share buybacks are an increasingly frequent 

and healthy phenomenon. With share buybacks the company can 

purchase the share from the open market or from its shareholders 

directly. In recent decades, share buybacks is considered as a most preferred way to return cash to shareholders 

than giving dividends. Though smaller companies may opt for buybacks, blue-chip companies are much more 

likely to do so because of the cost involved. 

Reasons for Share Buyback: 

There may be many reasons why a company would choose for buyback of its own shares like it would allow 

them to use buyback stock, without expanding their capital base, for subsequent utilization within the process of 

mergers and acquisitions, it’s used as a financial engineering tool and also, it’ll encourage businesses to cut 

back their equity base, injecting much-needed flexibility etc. Sometimes, it may happen that the companies 

have plenty of cash at hand and not many projects it is interested in investing in. A company may not prefer to 

have a lot of cash shown in the books and therefore buy back their own shares. 

Impact of Share Buyback: 

The following points highlights the impact of share buyback on a company’s different financial aspects: 

 Effect on financial statement 

The money spent to repurchase company’s shares would be recorded in the business’s income statement and 

can also be found in the statement of cash flow under the head ‘financial activities’ as well as the statement of 

retained earnings. Besides influencing the income statement of a company, the impact of share buybacks can 

also be noticed in other financial statements as well. 

 Effect on Earnings Per Share (EPS): 

Repurchasing of a company’s shares lays a direct impact on its EPS by increasing its ratio significantly. It 

mainly happens because the net income tends to remain identical, while the total number of outstanding shares 

reduces post repurchasing. 

 Effect on the company’s portfolio: 

Usually, companies who have faith in their prospects indulge in the practice of repurchasing their company’s 

shares. Such a display of confidence is received positively by potential investors and existing shareholders and 

helps earn their trust significantly. In turn, it helps the company to reinforce its market reputation and facilitates 

a rise in its share value naturally. All of this directly helps improve the venture’s portfolio significantly.  

As a way to identify the actual motive of the company behind the share buyback, investors should consider few 

things like the current trends in stock prices and current earnings per share. Additionally, it will also help 

investors to understand the implications of such a decision. 

 

       Ritu Agarwal 

      MMS 2020 -22 

  



                                                                FINKOSH                                                             30 | P a g e  

Bitcoin Mining 

Bitcoin mining refers to the process of adding digital records 

to the blockchain, which is a publicly distributed platform that 

records the history of all transactions. Mining is a record- 

keeping process done with great computer power. Each 

Bitcoin miner around the world contributes to a separate peer-

to-peer network to ensure that the payment network is reliable 

and secure. 
To add securely to the blockchain ledger, computers in Bitcoin 

mining solve complex mathematical problems. When a 

solution is found, the latest block of guaranteed transactions 

can be heard as the next link in the blockchain. 

As an incentive for mining and networking, a miner who 

solves this problem is rewarded with a Bitcoin block. 

Future of bitcoin mining 

When it was introduced to the world a decade ago, Bitcoin was supposed to be a revolution in the financial 

system. But that change did not happen. The first decade of the cryptocurrency crisis has been marked by 

scandals, volatility, and wild price fluctuations. The fall in Bitcoin prices this year has been accompanied by a 

flurry of criticism. But investors and lovers of cryptocurrency have doubted their confidence in its future. 

Therefore, the next ten years may seem important to its existence. 

At the end of the first decade of Bitcoin, however, that initial view seemed disturbed. Positioning has been 

replaced by segregation. Bitcoin whales, or investors with large cryptocurrency management, are said to control 

its price in the market. 
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Will bitcoin mining die in India?? 

India will pass a law banning cryptocurrencies, fining anyone who trades in the country or seizing such digital 

assets, a senior government official told Reuters that there could be incidents of investors entering the hot stock 

market. 

The bill, which is one of the world's strongest anti-cryptocurrencies policies, will make it easier for criminals to 

acquire, extract, mineral, trade and transfer crypto assets, said the official, who has specific information on the 

program. 

In India, despite government threats to ban, transaction value is growing, and 8 million investors now hold 100 

billion rupees ($ 1.4 billion) in crypto investments, according to industry estimates. No official data is available 

about the mining activities going on within the country. 

 

 

                                                                                     Loveleen Bajaj  

                                                                                     MMS 2020 - 22 
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1. Simon had $200k. Fiona has $10k. Mark will have $35k. Who has the most    

money? 

 

2. How can you make six into an odd number? 

 

3. What can travel around the world while staying in a corner? 

 

4.What has 100 heads and 100 tails? 

 

5.  I had $2. My mom gives me a loan of $10. I asked my dad for $40. On my 

birthday my uncle will send me $50. I put $1 in my purse. Then today I found $8. 

How much did I have?  

 

6. Why is a river rich? 

 

7. How many coins can I fit in my empty money box?  

 

8. A duck was given $7; an ant was given $21 and a spider was given $28. What 

sum was the cat given? 
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1. I am shoved, folded, opened and sat on.  

2. I have a tail and a head. But no arms or legs. 

3. I have branches yet I have no leaves, no trunk and no fruit. 

4. Slayer of regrets, old and new, sought by many, found by few. 

5. If you multiply me by any other number, the answer will always remain the     

       same.  

6. I have branches but no trunk or leaves? 

 

 

 

 

1. ADB BTED 

Hint: Amount owed to us but which cannot be recovered. 

 

2. CEATRONIC 

Hint: Amount owed to us but which cannot be recovered. 

 

3. DNEPXESERUTI 

Hint: All purchases made by a business, whether in cash or not. It is also known as  

       cost. 
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“RPA: A Way Towards Automation” 

Robotic Process Automation (RPA) is a kind of software technology and this is based on artificial intelligence 

(AI). Robotic Process Automation tools can help businesses to improve the efficiency and effectiveness of their 

operations faster and at a very lower cost compared to other automation tools. RPA is aimed at automating 

business processes through business logic and users' input. Interest and activity in RPA is growing and it is 

observed that deployments are reaching enterprise scale and operating on processes across the organization. 
With the help of RPA software, what users can do is create software robots, or "bots", that can learn, mimic, 

and then execute it as rules-based business processes. Robotic process automation (RPA) tools do not replace 

the underlying business applications; rather, they simply automate the manual tasks performed by human 

workers.  

 

One of the key benefits of robotic process automation is that the tools do not alter existing systems or 

infrastructure. Another biggest benefit of RPA is labor reduction, which shows a potential cost reduction and 

this also increases speed, accuracy, consistency, improved quality and scalability of production. In addition to 

this, RPA also contributes to the optimization of finance processes by moving the processing of the robotized 

tasks from the critical path to the low operations time (e.g. overnight or weekend). 

In 2019, RPA was the fastest-growing segment of the global enterprise software market. Apart from that, it is to 

be observed in the last few couple of years that a lot of growing numbers of companies have started their 

automation journey convinced by the impact of RPA implementation on the overall productivity, efficiency, 

and human (i.e., customers and employees) satisfaction. 

 

 In recent years, Robotic Process Automation (RPA) has emerged 

as a practicable, cost effective device to conclude value from 

multiple sources by reducing cost, creating capacity to enable 

growth, improving operational risk management and improving 

customer experience. This generation is already entering into an 

era where BOTs are doing intelligent work and building 

efficiencies. Many firms across all industry sectors are led to 

explore and pilot RPA capability only because of minimal 

investment, faster ROI and relatively light engineering. 

The usage of RPA is growing in the finance department because it 

is effective in handling repetitive tasks that are quite boring and 

unproductive but yet necessary to do. In addition, they can also easily be integrated with machine learning 

models to take on more complex tasks to deal with. RPA bots can handle most of the activities in tasks such as 

payroll, record keeping, reporting, and account payable and receivable. In general, RPA implementation is less 

dependent on IT functions and it adheres to timelines too, and it also gives more control and flexibility over the 

implementation and adaptation process to Finance. While technology makes our life efficient, it also opens new 

risks to the business environment. 

 

The benefits of RPA in finance function include reduction in operational costs, increasing compliance by 

reducing human error rate. These advantages enable finance teams to focus on more strategic tasks such as 

business planning and investor relations, and companies to grow with fewer challenges because automated 

systems can be easily scaled. 
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RPA design provisions interconnection between several systems. Hence, it also has an impact on the underlying 

system control environment. There are three classes of RPA and they range from technologies and services 

common in the market today, like screen scraping, workflow and optical character recognition, to more exotic 

areas like machine learning, artificial intelligence and natural language processing. 

RPA does not automate jobs, it automates tasks.                      

           

                                                                    

Monika Khushalani 

        MMS 2020 - 22 
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Fiscal Deficit- A Troublesome Measure for The Economy? 

When we study any economy or any financial report for that matter, we generally see the word deficit 

appearing in front of us a lot of times. What does the word deficit generally mean? 
Deficit in the financial domain means "an excess of expenditure or liabilities over income or assets in the given 

period."  It is synonymous with a shortfall or loss. 

Similarly, a fiscal deficit is the condition when the expenditure of the government exceeds its revenue and since 

it’s related to the economy of the country as a whole, it is calculated as a percentage of the country’s Gross 

Domestic Product (GDP) along with it being calculated in absolute terms. The government manages the fiscal 

deficit by borrowing funds from its sources like the Reserve Bank of India and other large public institutions or 

banks.  

Now, because expenditure exceeds revenue, a fiscal deficit is generally regarded as a bad sign by the layman 

for an economy because it indicates that the economy is losing money, but this is not always the case. For a 

developing country such as India, a deficit of 3-3.5% of GDP is regarded as a good sign because expenditures 

in a developing country should generally exceed revenue. If the fiscal deficit is more than 6-7% of GDP, it is a 

bad sign for the economy because it may lead to a debt trap due to borrowings from the people of the country 

by issuing and selling government bonds to domestic commercial banks or even the World Bank, unnecessary 

wasteful government spending, and it has an adverse effect on the balance of payments (BOP). The 

Government of India has predicted a deficit of around 8-8.3% of the GDP for FY22. 

In the context of the Indian economy, the following measures can be adopted to reduce public expenditure to 

reduce the fiscal deficit and thereby check inflation. 

● Drastic reduction in expenditure on major subsidies such as food, fertilizers, electricity to curtail public 

expenditure as it can be observed that the government spends around 18000-20000 cr. On these 

subsidies, a drastic reduction in these expenditures would reduce public expenditure to a great extent. 

● Reduction in Leave Travel Allowance and other allowances provided to the employees by the 

government. 

● Rather than providing budgetary support to public sector projects except infrastructure projects, the 

government should ask them to raise funds from the market and banks. 

● Along with reduction in public expenditure, government revenue has to be increased and this can be 

done by increasing the rate of taxes. As in India, the tax base is narrow for both direct and indirect taxes. 

Only about 2 percent of the population pays income tax. To increase revenue from taxation, the tax base 

should be broadened by taxing agricultural incomes and incomes derived from unorganized industrial 

and services sectors. 

● The various exemptions and deductions provided in the income and wealth taxes should be withdrawn 

to broaden the tax base and collect more revenue.  

● There is a huge amount of black money still present in the economy which needs to be mopped up and 

the tax evasion that occurs every year needs to be prevented by stricter enforcement of tax laws.  
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Continuous increase in the rate of fiscal deficit can prove to be problematic for any economy in the long run 

and the government should ensure that such a problem is avoided by formulating stricter laws and ensuring that 

measures to reduce the fiscal deficit have been taken at the right time for the betterment of its people and the 

economy as a whole. 

 

 

                                                                            Riya Udassi 

                                                                            MMS 2020-22  
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Can The Global Economy Bounce Back After Covid 19?                                            

As some patients who recover from Covid-19 experience long-

term symptoms, it is becoming clear that the global economy 

will experience the same after this year's V-shaped rebound 

fades. 

“Focusing on headline GDP, with the U.S and China engines 

humming, the world is set for a triumphant 'V' shape recovery. 

Beneath the surface, divergence between advanced and emerging 

markets, superstar firms and their smaller rivals, and high and 

low-skill workers points to scars that will take longer to heal.”                                                     

—Tom Orlik, chief Bloomberg economist 

 

How ongoing concerns about health and hiring shape consumer’s confidence and spending patterns may end up 

being one of the crisis's most important economic legacies, just as the Great Depression of the 1930s led to 

greater thrift. Even though many people have saved over the last year, this is a risk. 

“There is genuine uncertainty about how much people's consumption patterns will change as a result of this 

crisis,” said Adam Posen, president of the Peterson Institute for International Economics. “If people resume 

eating out, travelling for pleasure, and working out in gyms, many of these industries will thrive. However, it is 

also possible that people's tastes simply change, in which case there will be transitionally more unemployment, 

and there is no good government solution for that.” 

According to the World Bank, long-term growth expectations in 

countries that experienced recessions were typically 1.5 percentage 

points lower than in countries that did not experience recessions. 

This crisis has accelerated the use of robots in both manufacturing 

and services, as workers and customers must be protected from 

disease spread. While this raises hopes for a rebound in productivity 

growth, millions of jobs will be threatened, with the question of 

whether enough new ones will be created as a result. 

The extra $24 trillion in borrowing that the world took on in 2020, 

bringing total debt to a new high of $281 trillion, will complicate financing a full recovery, according to the 

Institute of International Finance. Even if there is no debt crisis, once interest rates begin to rise, both 

governments and businesses will face pressure. 

The global economy will return to full employment much faster after the pandemic than it did after the financial 

crisis. “However, once full employment is restored, the global economy will be stuck in the low gear that 

existed prior to the pandemic.” 

 

                                                          Sumit Talele 

                                                                                  MMS 2020-22 
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Is Bitcoin Bad for The Environment?                                          

In recent news, we have seen the topic of how cryptocurrencies are affecting climate change, and it has even 

been called an environmental disaster. So how is it bad for the environment? To understand this, we first need 

to understand what mining a cryptocurrency v. Now, the real issues come from cryptocurrencies that use proof-

of-work mining. So proof-of-work mining uses an algorithm which is a set of steps using math that are used to 

solve a specific problem. So that’s exactly what these cryptocurrencies do. They use proof of work mining and 

algorithms to develop difficult math problems and riddles and then the miners have to go in and solve these 

math problems and riddles to virtually verify these transactions that happen on the blockchain and then once it's 

solved they are rewarded the coins. So, if we are looking at bitcoin this verification process happens every 10 

minutes and then every 10 minutes 6.267 bitcoins are released and rewarded to the fastest miners and with the 

current price of bitcoin.  

 

So it’s no wonder that every day we are seeing more and more miners joining and with the competition 

continuing. If one wants to be the fastest and receive those coins one needs to have the fastest computational 

power. This is why we are seeing miners with rooms or even factories filled with computers to increase their 

computational power. While this increase in strength in the mining process is great for security, the insane 

amount of electricity that is being used by these miners is not so great for the environment and that’s exactly 

where the pushback of crypto comes in. So more the coal and fossil fuels that are being used to create this 

amount of electricity means the more damaging Carbon emissions that are being released. The current 

cryptocurrencies that use this proof of work system are bitcoin, Ethereum, Litecoin, bitcoin cash, and dogecoin. 

So what you might be thinking is: Why don’t these miners just use renewable energy? A lot of these miners are 

already ahead of you. 74% of bitcoin miners are already using renewable energy resources. This includes 

hydroelectric solar and geothermal energy. So ultimately while the argument for Cryptocurrency is affecting the 

environment does have some accurate points, we can see that a large majority of miners are noticing that this a 

problem and they’re actively taking that into their own hands and using these renewable energy resources and 

moving us closer to a completely emission-free Cryptocurrency. 

 

 

     Kajal Shriprakash Sharma 

     MMS 2020 -22 
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Can Blockchain Technology Replace the Banking Sector? 

Blockchain technology has gained a lot of attraction in the last decade because of Cryptocurrencies like Bitcoin, 

Ethereum, Dogecoin and many more. Blockchain innovation gives an approach to untrusted parties to come to 

concurrence on the condition of a data set, without utilizing a broker. By giving a record that no one directs, a 

blockchain could offer explicit monetary assistance — like instalments or securitization — without the 

requirement for a bank. Further, blockchain takes into account the utilization of devices like "smart contracts," 

self-executing contracts dependent on the blockchain, which might actually robotize manual cycles from 

consistency and cases preparing to disperse the substance of a will.  
For use cases that need not bother with a serious level of decentralization — however be the profit with better 

coordination — blockchain's cousin, "distributed ledger technology (DLT)" could help corporations build up 

better administration and principles around information sharing and cooperation. Blockchain innovation and 

DLT have a humongous chance to upset the $5T+ banking industry by disintermediating the key 

administrations that banks give, including:  

 

Payments: By setting up a decentralized record for installments (for example Bitcoin), blockchain innovation 

could work with quicker installments at lower charges than banks.  

Settlement Systems: Distributed records can lessen operational expenses and carry us nearer to the constant 

exchanges between monetary establishments.  

Fund raising: Initial Coin Offerings (ICOs) are trying different things with another model of financing that 

unbundle admittance to capital from customary capital-raising administrations and firms.  

Protections: By tokenizing customary protections like stocks, securities, and elective resources — and setting 

them on open blockchains — blockchain innovation could make more productive, interoperable capital 

business sectors.  

Advances and Credit: By eliminating the requirement for guards in the advance and credit industry, 

blockchain innovation can make it safer to get cash and give lower financing costs.  

Exchange Finance: By supplanting the unwieldy, paper-substantial bills of replenishing measure in the 

exchange money industry, blockchain innovation can make more straightforwardness, security, and trust among 

exchange parties around the world.  

Client KYC and Fraud Prevention: By putting away client data on decentralized squares, blockchain 

innovation can make it simpler and more secure to divide data among monetary organizations.   

Blockchain in cryptocurrency is one of the most advanced technologies which do not involve any transaction 

charges, and is not centralized by any government or Bank. The craze for crypto in India and other countries is 

increasing day by day. The rally in Bitcoin from 23 lakhs on 

Jan 1 to about 45 Lakhs on May 1 in 2021. With Bitcoin other 

cryptos like Dogecoin, Ethereum have also rallied and made 

their all-time high. Banks are centralized and have their 

regulatory bodies like RBI in our country. 

Banking procedure is very slow compared to Bitcoin 

blockchain and banks charges for services they provide. 

Banking is a very complex process for example if we apply 

for a loan Rs 1 lakhs Banks charge us about 10% as 

processing fee and we get only 90000 as loan. These 

intermediary charges and processing fees can be easily 

decreased by Blockchain.  



                                                                FINKOSH                                                             41 | P a g e  

       

 

In banking to transfer amounts above 1 lakh, use of UPI is not possible to perform this type of transactions. The 

RTGS/NEFT process is used which takes too much time to transfer money and also it is charged by the bank. 

Blockchain can also enhance efficiency and effectiveness of Securities and Capital Market. Blockchain’s 

distributed ledger will make accounting and auditing simpler by reducing complexity.  

 

Blockchain can reduce operational costs for clearance and settlement systems and make transactions more 

secure at nearly real time. By easing out fundraising, Blockchain can help in managing Asset and Liability 

Mismatch. By removing intermediaries, a faster and more secure payment system can be designed at minimal 

fee for consumers. Loans and advances can be made cheaper and secure by removing intermediaries. 

It is strongly believed that inefficiency of banks can be fulfilled by Blockchain and frauds in Banking can be 

reduced as there is more Security in blockchain technology. Although Blockchain technology is in development 

and cannot be implemented easily, it can be potentially used to reduce error in the banking sector. Also, it is 

strongly believed that this technology cannot replace banks so easily but it can definitely transform the banking 

sector. 

 

 

Shubham Lachure 

                                                       MMS 2020 -22 
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Surprising 

Financial 

Facts 
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⮚ If you invested $100 in Microsoft in 1986 instead of buying a version of Windows 

1.0 would be $46400 today. 

 

⮚ JP Morgan’s Uncle, James Pierpont, wrote “Jingle Bells” in 1857. 

 

⮚ Apple’s Cash and Investments are now equal to the GDP of Hungary, more than that 

of Vietnam and Iraq. 

 

⮚ The Total Assets under supervision for JP Morgan is $ 2.2 Trillion- more than the 

GDP of India. 

 

⮚ Until the U.S Federal Reserve was created in 1908, individual banks could create 

their own money. 

 

⮚ Legendary investor Warren Buffett bought a 40-acre farm at age 14 with $1,200 

in savings from delivering newspapers. 

 

⮚ Apple’s market cap is higher than entire BSE 500 companies. 

 

⮚ GERMANS USED MONEY AS WALLPAPER. 

     After World War I, hyperinflation wreaked havoc on the German currency,    

causing it to lose almost all of its value. As a result, people would give money to kids 

to play with, and many people used it as wallpaper. 

 

⮚ MOVE TO ZIMBABWE TO BE A BILLIONAIRE OVERNIGHT. 

     Around the start of the 2000s, Zimbabwe experienced hyperinflation that peaked in 

2008. Just how bad was the hyperinflation? At the peak, a single U.S. Dollar was 

worth 2,621,984,228 Zimbabwe Dollars. 

 
⮚ Apple was started in a bedroom in Cupertino, California in 1976. 

 

⮚ Colgate's first toothpaste, introduced in 1873, was packaged in a jar. Toothpaste 

was first packaged in a tube in 1896. 

 

⮚ The weight of a standard gold bar is approximately 400 ounces, or 27.5 pounds. 

 

⮚ The personal income tax rates in India during 1973-74 were spread between 11 

slabs, with taxpayers in the highest slab paying as much as 97.75%. 

 

⮚ Warren Buffet’s net worth at the age of 52 was only 0.3% of current value. 

 

⮚ The Infosys IPO launched in 1993 was indeed under subscribed. 

 

⮚ Bill Gates told his Harvard University professors that he would be a millionaire by 

the age of 30. He became a billionaire at the age of 31. 
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ESG Investing and Its Relevance to the Modern World 

The world of investing is always changing. Over time, many strategies and systems have been introduced and 

over time forgotten as well. In recent years, a new investing strategy or system known as "ESG Investing" has 

made inroads, where "E" stands for environment, "S" for social, and "G" stands for governance. ESG investing 

is not very new and has existed for the past few years.  

However, the present ongoing pandemic has catalyzed the case for ESG. In the previous year ending December 

2020, there were seven ESG funds launched by fund houses that would only invest in companies that fit the 

ESG criteria. What are exactly these ESG criteria, you may wonder. The ESG funds invest in companies or 

businesses that score reasonably high on the environmental, social and governance factors coupled with regular 

stock analysis methods which together are known as ESG integration. ESG acts like a filter that gives out 

companies which the fund houses or investors use to pick their investments. It would be wrong to assume that 

would be the only filter they use, but that’s the first criteria they consider while picking up stocks. 
 

Let’s shed some more light on what the ESG acronym stands for-  

 

"E" – This is the environmental factor that assesses the impact business has on the planet. For example, an 

investor would ask the following questions while considering the environmental factor: What are the 

companies' policies, plans or discourse regarding climate change? Its greenhouse gas emission targets and how 

is the company meeting them? Does the company use any form of renewable energy? What is its carbon 

footprint? Etc. 

 

"S" – This is the social factor that looks into a company's people-centric elements like the company culture and 

the issues that impact its stakeholders. Some of the questions that an investor might ask here would include 

"Are its employees treated well, what are their salaries and benefits as compared to other companies in the same 

industry? What is the employee turnover? Does the company have any safety standards in place for its 

employees? What is the companies' performance history on issues relating to consumer protection, which 

would encompass any lawsuits and regulatory penalties? Etc. 

 

"G" – This is the governance factor that simply takes into account measuring how good a company's corporate 

governance is and the strength of its board of directors. An investor here would ask questions like, what are the 

compensation, bonuses and any perks of the high-level executives when they leave the company? How 

transparent is the communication of the company with its shareholders? Are there any potential conflicts of 

interest for the board of directors? What is the history and relation of the company with the regulatory bodies? 

Etc. 

 

Many people may dismiss these criteria as unnecessary and question the relevance of this investing strategy 

after reading the above, but what ESG does is provide an investor with a list of businesses that have been 

proven to be sustainable if they check all the boxes, and it has been proven time and time again that sustainable 

businesses have lower volatility because they are not surrounded by controversies. These are the type of 

companies that always trump in the long run and give the best returns to their investors.  

For example, during the start of the pandemic, the companies which ranked high on the ESG index were less 

volatile and didn’t have steep downsides as compared to companies which ranked low on the ESG index.  
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This can be attributed to companies' strong ESG practices, as companies with high ESG index would always 

have strong corporate governance, have employee loyalty and not harm the environment. This would almost 

always guarantee stable operations and profits which every investor looks for. 

 

To summarize, ESG is not just a new fad but a necessity for the present-day world we live in. It is imperative 

that investors consider supporting ESG responsible businesses that would help make the global economy 

sustainable. As the past has always shown how accountability and transparency are challenges, their relevance 

will never disappear. So it is safe to assume that ESG investing is here to stay for the long run. 

 

Yash Shringi 

MMS 2020 -22  
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Effect Of Covid-19 On Indian Economy 

The outbreak of the Covid-19 pandemic is an unprecedented shock to the Indian economy. The economy was 

already facing a tough time before the Covid-19. Adding to that was the extended lockdown in different states 

of the country. In the beginning of 2021, after the first wave, when the economy started showing signs of 

recovery, it was again hit harder due to lockdowns of varying severity. The impact on India has been largely 

disruptive in terms of economic activity as well as the loss of human lives. A number of retail and wholesale 

businesses have been deeply hurt by the localized lockdowns. While the second wave has not impacted the 

livelihood of salaried employees to a great extent, it has again affected poorer households. Let us understand 

the impact of this pandemic in detail. 
The deadly covid-19 wave that is wreaking havoc in India is prompting consumers to cut back on their 

discretionary spending and prioritize their health. According to a Deloitte survey of 18 countries, Indians 

accounted for the greatest proportion of people who reported feeling anxious during the second wave. Their 

spending intent showed their inclination towards non-discretionary items.  About 48% of consumers showed 

net spending intent towards healthcare, 33% towards medicine, 42% towards the internet, 47% towards 

groceries and 44% towards household goods. This indicates that consumers want to focus on non-discretionary 

items. With the pandemic impact visible in recent weeks, industry executives are concerned about the 

Ecommerce sector's recovery, as even Ecommerce has not been able to escape the impact of the ongoing 

second wave. 

 

According to data from Unicommerce, an Ecommerce solutions provider, online shopping dipped 11% in April 

compared to a month ago. It further showed that fashion and accessory sales were down 22% while eyewear 

and accessories were down 18%. Talking about real estate, which has already been struggling since 

demonetization, the onslaught of the pandemic has further buried its head in the sand. The second wave of this 

pandemic is really affecting the real estate industry. There is negative sentiment and uncertainty going around 

in the industry. Buyers are unable to visit sites even if they are interested in making an investment. When this 

industry showed signs of recovery and the companies started getting orders/bookings after the first wave, 

restricted lockdowns again hit the industry hard. It affected the free flow of labor and material, which in turn 

affected the delivery of projects on time. Industry experts are of the opinion that the recovery of this sector will 

be highly dependent on the way India deals with the second wave of Coronavirus. The probability of a 

complete lockdown in the country created fear of another market crash (just like 2020) among investors. 

Though there may be some near-term tension, a market crash like 2020 may be unlikely as manufacturing and 

IT spending have gathered pace. Following the pandemic, many investors will look to invest in the stock 

market. However, this period should be considered as a buying opportunity as even if the prices are lower, the 

investment in it will give good returns in the long term. But this investment is good only for investors who are 

willing to invest for the long term.  

 

Short term investors should not take any new positions in such turbulent times. In short, long-term investors 

should continue to invest aggressively despite the temporary deviation. As India wanted to get hold of the 

worsening Covid-19 situation, it announced its first nationwide lockdown in March 2020. This led to an 

economic slowdown and affected imports from various countries to India. Among the imported commodities, 

the import of crude petroleum and other products was hit hardest as it faced a 27% decline compared to the 

previous year. In terms of exports, India again saw a decline of about 32% in January 2021 with respect to 

petroleum products. Collapsing demand and supply chain shutdowns are straining companies’ cash and 

working capital. Suppliers are unable to deliver important components to manufacturers and this is halting their 

manufacturing process, resulting in an increase in work in progress.  
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Collecting receivables has become difficult as customers are short of money. Poor collection from them 

(customers) affects payment of suppliers. Also, demand is one of the major factors, as a downturn in demand 

affects manufacturing activity and leads to an increased level of inventory. 

Looking at the above impacts, the main question now arises is, how will our economy recover from the 

challenges of the second wave of Covid-19? The International Monetary Fund’s growth forecast for India in 

2021 is 12.5% compared to a negative 8.8 percent in 2020 and will settle at 6.9 percent in 2022. If the 

government accelerates strong containment measures like vaccination, testing, then there may be a possibility 

of good growth. Also, vaccine production needs to be ramped up in order to provide mass access.  

 

During the pandemic, massive digitization happened. We need to have cautious digitization, otherwise more 

people will lose their jobs and it will result in large-scale poverty. More and more Foreign Direct Investment 

needs to be invited as this will boost growth. The government needs to boost demand and purchasing power at 

the same time. Also, the government should consider disinvestment (sale or liquidation of assets by the 

government) as this will generate revenue that the government can use to increase its expenditure. India has the 

potential of becoming a major economic success and overtake major global economies in the coming years if a 

proper action plan is implemented and employment is created to boost the growth of our economy. Therefore, 

the outlook for the economy going forward will be related to the government’s approach to tackling this 

pandemic and spending on various sectors of the economy which have been deeply impacted. 

 

Tanzila Inamdar 

MMS 2020 -22 
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Getting Bank Loans When You Are Self Employed 

 

There was a time when self-employment meant that you would have a very difficult time getting any credit in 

the bank. This is largely viewed as one of the disadvantages of self-employment, which will go hand in hand 

with all of the benefits, such as the freedom to control your working life and take responsibility for yourself.  

However, it is true that for young people who are self-employed and who cannot prove their income for at least 

a year or more, it can be very difficult to get a loan. However, if you have been successful for even a year, you 

will begin to find that banks are more willing to consider your circumstances and help you with your 

creditworthiness. 

 

There is a strong belief that self-employment offers less security than being employed by a reputable, reputable 

company. However, this perspective is also changing. Gone are the days when people were employed by the 

same company for the rest of their lives, at which point they would gradually rise to the level of the company 

and go on to a secure pension. Banks are increasingly aware that the workplace has changed dramatically in 

recent years and that self-employment, free pay and other 'alternative' work arrangements are becoming 

increasingly attractive and needed by a growing number of employees. 

 

All of this means that lenders are more willing than ever to look after employees on credit. The terms and prices 

of such loans are so advanced that at present, they are offered on much the same terms as those provided for 

traditional employees. Therefore, if you are working independently, you are now as likely to be deprived of 

property as anyone else. The same basis will be used to determine the amount of loan you are entitled to, i.e., 

income. 

 

Also, as more and more people start to see the benefits of starting a business on their own, banks are starting to 

view this market place as an important source of customers. Therefore, competition is increasing. This can only 

be good news for those who are self-employed and who are trying to get a loan. As competition increases, the 

loans offered and the terms and conditions that govern them will become more attractive. Interest rates and 

interest rates will be reduced and the loan will be as affordable to the self-employed as is customary for those 

employed. Being eligible for a loan when you are self-employed means showing the lender that you can repay 

the loan in full. 

 

Here are some things for lenders to check eligibility for a loan: 

 

Stable or Growing Income 

Some flexibility is acceptable, but your salary should go up. For self-employed lenders, a full two-year self-

employment history is very important and, in many cases, it is necessary among other things. 

This gives lenders a brief overview of how your salary has increased each year. If the recent tax year has 

reduced revenue from the previous year, it means that the latest revenue is being used. 

The borrower will calculate the minimum amount because the lenders want the worst-case scenario. A 

significant decrease in income may disqualify a borrower from registration because the lender may view this as 

a sign that your business is declining. 
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Consistent Work 

Ideally, you should have at least two years of working in the same industry. If you are new to self-employment, 

some lenders will do something different if you have one year of self-employment tax return and W-2s from the 

employer in the same field.  

But a short self-employment history does not guarantee that your creditors will always be consistent. 

 

Good Debt 

You will need a track record of paying your bills. Disclosure, fraud, fundraising, refunds and bankruptcy 

increase the risk to the lender. 

Lenders will review the type, age, usage, status and limits of your rotating credit accounts and how often you 

have applied for a loan over the past year. 

 

Low Credits or DTI Ratio 

Debt-to-income ratio (DTI) is a personal finance measure that compares the amount of debt you have with your 

total income. Lenders, including credit providers, use it as a measure to evaluate your ability to manage your 

monthly payments and repay the loan. You will also want to be careful if you are self-employed and often write 

down the right amount of business expenses. This can affect qualifications because mortgage lenders look at 

income after expenses. Low income can be a problem if you have a lot of debt because your DTI rate can jump. 

 

Savings 

Your payment of goods is withheld on a monthly basis, even if the work is dry. Lenders may want to see you 

have an emergency wallet for months when you are not earning much. In and of itself, self-employment doesn't 

help or hurt your credit scores. In fact, your self-employed status may not show up on your credit history at all. 

Still, lenders may view self-employed borrowers with some caution. Thankfully, there are steps you can take to 

alleviate their concerns. 

 

Shubham Hirnaik 

PGDM (Finance) 
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Impact of US-China Trade Wars on India              

Introduction 

International trade has become an important part as a large portion of 

the country's GDP leans towards imports and exports. The on-going 

trade war between US and China led to increasing tensions 

worldwide, causing the overall GDP to reduce by 1.96% and to a 17% 

decline in the overall trade by 2022. Despite the fact, the viewpoint of 

the worldwide economies looks repulsive, Asian economies, 

particularly India and ASEAN countries are looking forward to taking 

advantage of the opportunities arising out of the trade war. To evade 

taxes, producers are taking a gander at the opportunities in ASEAN and India to relocate capacities.  

 

How it Began?  

Everything began in March 2019, when the US President slapped substantial levies on imported items from 

China and China reacted by forcing blow-for-blow taxes on billions of dollars of American imports.  

Dispute heightened after the US demanded that China must lower its $375 billion import/export imbalance with 

the US and give more admittance to American merchandise in Chinese markets. 

 

Impact on India  

For India, a critical move in the assembling segment is anticipated and this could be a brilliant opportunity. If 

the war continues for long, there could be congestion in the economy as well. The UN had said in a report that, 

“India is among those few nations that stand to benefit from the trade wars between the world’s top two 

economies." 

 

Favourable impacts 

● Trade war will help India to be self-dependent  

India is paying much higher costs for imports. It shows the need to create Indian firms to battle outside 

variables which would make India self-dependent. 

● India can make up for that shortcoming 

At first, India couldn't send out numerous products to the US because of cost hindrance, however after the 

tax hike, India has the edge. India has been competitive in various products like electrical parts and switches 

but lacking on the production side.  

 

This is a chance to increase production to meet the worldwide necessity which will help India's framework and 

employment rate. The US exports numerous products to China which line up with India's exports.  

The substantial demand allows India to get a significant share in the Chinese market. Alongside, under the Asia 

Pacific Agreement, India has 6%-35% concession making Indian exports more alluring. 

 

Negative impacts 

● India is vigorously subject to imports 

“Tax war will affect only small export-focused countries and such countries are assumed to lose in this tax 

war.” Numerous specialists’ stated. Mr. Anand Mahindra, Chairman of Mahindra group tweeted, "India is a 

free economy, and India can stand tall in this tax war.” He called India a relentless, developing economy 

and worldwide organizations would want to be an essential part in this development. Yet, to keep up the 
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competition in such difficult situations, India must pay compensation by cutting costs to draw in worldwide 

organizations.  

 

● Indian domestic producers aren’t well equipped enough to fulfil the domestic demand 

The trade war prompted the depreciation of the rupee as speculators got incredulous of the Indian market, 

which affected the market value severely. Besides this, imports are becoming more costly because of the 

debilitation of the rupee. All these components make it difficult for India to support intensity by lowering 

costs. The export of steel from India has fallen because of the regulations imposed. 

 

Exposure to risk versus creation of new opportunities 

Trade tensions have affected ASEAN, especially in segments of electronic exports, given that China is its top 

trading accomplice. Changing patterns from the trade war can attract unstuck openings. In spite of the way 

that ASEAN countries are losing business, the Indian government has recognized top products that the 

country can flexibly export to China and the US. Assembling business has seen an upswing in the previous 

few years as organizations built their assembling bases in India. India's export to China overwhelmed by 

25.6% to $16.7 billion in 2018-19.  

Since China raised obligations on imports from the US, India can increase exports of agricultural products to 

China because of the rise in cost of cotton, plastic and inorganic mixes. Additionally, FDI inflows from the 

US to India rose by 65.38% to $3.13 billion out of 2018-19, in addition to inflows from China. India is most 

likely going to see a further increment in FDI following the on-going change in FDI rules.  

 

Strengthening infrastructure and building bilateral relations  

A colossal extent of exports may move from China because of US and Chinese tariff climbs. To boost exports, 

ASEAN and India have to improve their business policies, including land procurement and work efficiency 

and impact them in the long run. Significant investments are required in preparing and revising business 

policies to imitate China's work productivity and creation ability to pull in investors  

India needs to boost the production of selected items as it gains from exporting copper minerals, rubber, X-

beam tubes, & chemicals to China. Although opportunities presently exist, if the US-China trade war 

proceeds, ASEAN countries will experience a lopsided ride.  

 

India acquiring additional exports to US  

UN: "India expanded about $755 million in additional exports, basically in chemicals, metals, and minerals, to 

US in 2019 - first half in view of the trade redirection effects of Washington's expense fight with China" an 

examination by UN exchange said.  

Investigation shows that the advancing trade war achieved a steep decline in individual trade, more 

noteworthy expenses for buyers, and trade redirection impacts. 

The US taxes on China have made other players more serious in the US market and provoked a trade 

redirection effect. These trade diversion impacts have brought considerable advantages to Taiwan, Mexico 

and the European Union. Trade diversions showed opportunities for Korea, Canada and India were smaller yet 

significant, going from $0.9 billion to $1.5 billion. 

 

What Xiaomi founder of Xiaomi have to say? 

In a meeting with Times of India, Lei Jun, co-founder of Xiaomi, accepted that developing trade pressures 

among China and US could see Chinese investment flow being progressively coordinated towards India.  
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Apple shifting base 

Foxconn Technology Group Chairman, Terry Gou said that iPhone will go into enormous scope fabrication in 

India this year, a move for the greatest building operator of Apple Inc's handsets that have since a long time 

back concentrated production in India. 

 

Opportunity for exporters 

The Indian exporters can grab this chance to fill the gap, as the Chinese products are being taxed at a higher 

rate in the US. However, the cash factor will be a significant factor to watch. 

Winning sectors 

“The sections in India that could benefit by the trade war are: drug, manufactured substances, and 

engineering,” Rao told CNBC and added on “India is already competitive in these businesses worldwide and 

will satisfy further needs in these regions.” The South Asian nation's drug industry supplies over a huge bit of 

the world's immunization demand, and 25% of meds in the UK. “On the engineering side, India was the 

world's twelfth biggest producer of machine gadgets in 2017”, a different IBEF report said. The country 

similarly exchanges over 60% of its engineering items to the US and Europe.  

“The manufacturing division may benefit materials, footwear, and equipment sections”, said Rajiv Biswas, 

Asia Pacific boss financial analyst at IHS Markit. That is because exports from the US and China will be all 

the more expensive as the duties kick in, and a couple of producers may move production to other Asian 

countries — including India. 

 

Conclusion 

US is attempting to audit India's qualification of summed up arrangement of inclinations which lets India 

export $5.6 billion worth exports without paying any obligations. This implies that this trade war has not been 

an all-out success win situation for India.  

However, it has allowed India a chance to hold onto the developing business sector. Despite the fact that India 

lacks in many areas, this is a chance to join the battle while working on self-development. 

 

Dhiraj Dhirwani 
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Financial Management During Troubled Times 

                                              
Amazon has grown to be one of the biggest E-commerce giants with almost all the things from A to Z listed 

and available for delivery across the globe. It has data which helps them in building a more user-friendly 

experience.  

It speaks about four points regarding the strategies used by Amazon for surviving financially during the 

troubled time which in our case is the Financial Crisis caused due to Dot Com Bubble. 

Amazon turns into an ideal case to examine in the case to understand about the financial control all through 

afflicted instances in the organization. Amazon has proved itself through surviving all through the dot com 

bubble and emerging as one of the few businesses who did not even recoil all through the Covid-19 disaster. 

The attention of the study could be especially all through the dot com disaster and its survival and the way it 

managed to outgrow the Internet bubble that managed to devour the complete US Economy.  

 

The Dot-com Bubble:  

The dotcom bubble, a.k.a. The Internet bubble grew out from a mixture of the presence of speculation or fad-

primarily based pouring of money and there has been an abundance of venture capital investment for startups. 

The failure of dotcoms was a result of their inability to generate an income. Investors poured cash into Internet 

startups all through the 1990s hoping they could sooner or later emerge profitable. Amazon had a stable 

marketing strategy and so survived. 

 

Solution: Amazon’s Savior during the troubled times. 

Amazon to managed to stay afloat financially throughout the bothered instances  

 

1. Cash Conversion Cycle.  

The Cash Conversion Cycle is definitely a measure of the way you receive a commission for a product you 

promote.  

Now: What if, in place of being a fee, your Cash Conversion Cycle becomes a supply of finance?  

This brings us again to Amazon. Amazon sells its merchandise in large part to the retail marketplace, or clients. 

Those clients paid with debit or credit score cards, and these businesses paid Amazon extra-or-much less 

immediately. That saved their Days Receivable extraordinarily low, almost close to 0. By coping with their 

stock well, Amazon saved their Days Inventory low as well, keeping it to just a few days. Beyond that, like 

maximum companies, they acquired credit scores from their providers. 

Amazon had a brilliant cash conversion cycle. It had minimum days stock, plus close to-0 days receivable, 

minus 30 days of Days Payable intended that Amazon acquired price for the matters they bought earlier than 

they needed to pay for them. 

Amazon became capable of using this infusion of finance to develop their commercial enterprise.  

 

Consumer Centric Business  

The business enterprise’s undertaking is to be earth’s maximum consumer-centric business enterprise; to 

construct an area wherein humans can come to locate and find out something they could need to shop for 

online. The fundamental concept at the back of Amazon is doing what they are capable of doing. It is 

constructed out of a large company primarily based on the concept that in case you visit Amazon, you may 

fairly assume to locate extraordinarily cheaper products due to the fact there are convenient processes for 

essentially connecting shoppers and dealers.  
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2. Expansion  

It released its very own E-book Kindle giving a smooth alternative for all its readers to go to the books having 

the simplest library on a single touch for the user.  

Amazon sells its platform through its subsidiary Amazon Services, giving companies the capacity to promote 

their merchandise on Amazon.com or make their very own Website popular. It is now no longer a store which 

used to promote books, however it became a substitute to a mall which allows different stores or people to get 

indexed on its website online. 

 

3. Conservative Luck  

Amazon had raised a ton of cash earlier than the market crashed, giving the business enterprise the cushion, it 

needed to come out of the turmoil of the early 2000s. Early in 2000, Warren Jenson, the fiscally conservative 

new leader economic officer determined that the business enterprise wished a more potent on cash function as a 

hedge in opposition to the opportunity that apprehensive suppliers would possibly ask to be paid extra fast for 

the goods amazon bought. Without that cushion, Amazon could nearly simply have confronted the possibility 

of insolvency over the subsequent 12 months.  

 

Conclusion: 

As the business enterprise recovered from the brutal dot-com crash, it took a difficult and a long period of time 

to get back cash to traders or make an income. It additionally commenced experimenting with and making an 

investment in large new thoughts that might pay off later like Amazon Prime, Amazon Web Services and the 

Kindle. It launched the Echo powered via way of means of digital private assistant Alexa in addition to a a hit 

line of tablets  At the end of the day, people who invested early on and held their nose high through a number of 

Amazon’s maximum tough instances, the long guess has paid off with handsome gains.  

 

Bhakti Gala 

MMS 202 
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ANUSANDHAN 2021 

 

VES Business School and VESIM's Finance unit jointly 

hosted a prestigious intra-college research paper writing 

competition. With the goal of helping pupils improve their 

research and analytical skills helping students put forward 

their inquisitiveness about the business dynamics. This 

platform enabled students to show off their hidden talents, 

learn from their peers, and put their lateral thinking skills 

to the test. 

With attractive monetary rewards on the table, the event 

attracted a crowd of 25 participants, some of them were 

single participants and others who were part of two-person 

teams. The competition included two stages of qualification: the first required the submission of an original 

research paper, and the second required a presentation. Only ten of the twenty-five teams who competed 

advanced to the next round. The study paper's topic was based on the following finance domain: Banking 

sector, Capital Market, Financial economics and so on.  

The contenders fought for the grand prize in the finale which was on June 8, 2021. After a lengthy deliberation, 

the panel's judges, Miss Laxmi Goritiyal and industry expert Miss Ranpreet Kaur, announced Simran Premani 

and Ameya Badwaik as the winners, with Dhiraj Dhirwani as the first runner-up. The competition was a big 

success, with such bright minds coming together participating with zeal. 
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Enlightening Financial Careers Break & Oversight- 

 BFSI Sector 

 

VESIM' Finance Cell hosted a webinar on "Career 

Guidance in the BFSI Sector" on Thursday, June 

10th, in collaboration with Mr. M.K. Verma, 

Director M/s Money Maxx Finance Services 

Pvt.ltd, a financial consultancy and advising 

organization. 

The webinar began with a comprehensive overview 

of the opportunities accessible in the BFSI industry. 

Mr. M.K. Verma, while analyzing the current state 

of the industry, also explained why 7 out of 10 

MBA graduates in India are unemployed. To boost 

this dwindling employability potential, the webinar 

was laser-focused on the skill sets that 

organizations are looking for these days. 

Financial intermediaries, banking, capital market and equity, project finance, mutual funds, and insurance all 

offer several options. To get the most out of these chances, candidates should enroll in some certification 

courses to broaden their knowledge base and prepare them for the industry. These certifications can be obtained 

through well-organized institutions such as NCFM, NISM, IIBF, Udemy, and Coursera. This lively and 

informative 1-hour webinar came to a close with a number of students connecting with Mr. M.K. Verma to 

settle their questions and concerns. The participants' opinion was overwhelmingly favourable, as they learned 

about industry demands and what they can do to develop a successful career path. 
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FINTRIVIA 2020 

Finance cell members hosted an online quiz competition 

for the institute's students called "FINTRIVIA 2020." 

On 23rd December 2020 from 6:00 to 6:30 PM.  

This online event had the goals to raise general 

awareness and to involve students. To entice people to 

take part in further such events & to assess the 

participant's understanding of finance, economics, and 

current events. Anyone can use the site "Quizizz" to run 

student-paced entertaining activities, tests, quizzes, or 

games. It's a free tool that may be used on any device. 

As a teacher or a student, we can participate and 

conduct a quiz for the participants.  

We can make a quiz with many types of questions. 

This quiz helped students figure out what they already knew and what they didn't. The students will then have a 

better notion of how well they understand the information or news, which will hopefully motivate them to study 

more and assist them in focusing on the stuff that requires additional practice. 

The students actively took part and demonstrated their brilliance by answering the questions quickly. Despite 

the fact that some of the questions were extremely difficult, the pupils attempted to answer them confidently. 

They found this competition to be extremely educational and knowledge-enhancing. At the end of the quiz, it 

displays the participant's performance and a summary of the quiz they took, including the number of correct 

and erroneous answers, as well as their rank.  

We had prepared 50 objective general finance and economics questions, as well as four multiple choice 

questions, for the candidates. 

The winners of this exciting quiz competition FINTRIVIA 2020 were: 

1st Rank- Piyush Kariya [Score:52490] 

2nd Rank- Raj Sapkal [Score:52350] 
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Understanding Personal Finance 

"Money doesn't define your lifestyle; it's what you do to 

encourage it and how you manage your money that decide 

your lifestyle," as the saying goes. With this in mind, the 

VESIM Finance Cell, in collaboration with the ICICI 

Foundation, hosted a Webinar for MMS academics on 

"Understanding Personal Finance." on Saturday 15th May 

2021. Mr. Manohar Puranik, an ex-Chief MLA, spoke at the 

event. Ms. Gargi Surve and Ms. Surbhi Gujarani, members 

of the Finance Cell, presented an opening address and 

welcomed the Guest of Honor. 

Mr. Manohar emphasized the importance of money 

management during the webinar. He talked about a student's financial life journey from his teenage years to 

maturity. While discussing the significance of conserving, an idea came up that made all of the scholars ponder.  

"When you have cash in your hand, you spend it rashly on things you don't really need." Mr Manohar also 

offered some advice on how to save a lot of money, because investing is only possible when one has saved a lot 

of money. He also discussed how to get started investing and the many investment options accessible, such as 

Mutual Funds, SIPs, stock exchanges, insurance, and so on.  

In addition to that he also emphasised the convenience of compounding. Further, Mr. Manohar, focused on the 

considerations that should be made while borrowing money, as well as how the CIBIL score is used to evaluate 

loan offers submitted by banks. Another significant topic discussed was how to be careful while encountering 

cases of fraud, namely by avoiding disclosing one's financial information and not responding to unsolicited 

offers of any kind. He also gave his thoughts on what to attempt to do and what not to do while preparing a Will 

or a Nomination. The presentation was then followed by a question-and-answer session in which students were 

able to directly interact with the Guest Speaker and get their questions answered. Mr. Jatin Wadkar gave a Vote 

of Thanks at the end of the session, thanking everyone who attended for coming out and making the webinar a 

huge success. 
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 The Financial Paradox 
The event Financial Paradox was held on Saturday, 

May 29th, 2021.The finance cell collaborated with 

Equity Levers to put on the event. The event required a 

two-person team to register, and we had a great 

response from our students, with approximately 50 

teams registering. 

The competition was heavily weighted toward ratios, 

which provided an honest advantage for college 

students interested in pursuing a career in finance or 

learning how to invest in stocks. This aspect, on the 

other hand, proved to be problematic for college 

students who did not come from a financial background. The event began at 10:30 a.m. on the Zoom platform, 

when one of the equity levers associates outlined the event in detail, including what was to be done and how 

students should proceed. The applicants were told that the event would be a quiz, but not that it would be a 

more difficult type, involving company ratio analysis and picking the best candidates portfolio analysis. As a 

result, many candidates dropped out since they were unaware of the situation, and students from non-financial 

backgrounds also dropped out. 

Nonetheless, a few enthusiastic students opted to participate, and they were given a 5-hour time restriction to 

complete all of the computations and submit their results. The competition's prizes and perks were particularly 

appealing to students, resulting in a large number of participants. The excel data sheet, analysis, and 

computations were challenging, but they were completed by few participants. Because the competition was 

solely focused on formulae, it was less appealing to certain kids. Despite the complexity, the tournament was 

very competitive and turned out to be a success with winners being: - 

Team 1 - Gargi Surve and Omkar  

Team 2 – Sumit Talele and Simran Tulsiani. 
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Answers to Crosswords 
 

 

 

Down:                                                                                                       Across:                                                       

2. Synergy                                                                                     1.       Lien 

3. Vestige                                                                                      5.       Beneficiary 

4. Compensation                                                                           7.       Arbitrage 

6.        Liquidity                                                                                   8.        Escrow 

9.        Collateral                                                                                 10.       Micro loan 

 

 

Answers to Riddles 
 

 

Ans 1. Fiona (she currently has her money) 

Ans 2. Remove the letter S and you have IX which is 9 in roman numerals. 

Ans 3. Stamp 

Ans 4. 100 coins 

Ans 5. $2 

Ans 6. Because it has 2 banks 

Ans 7. One (Once a coin goes in it won’t be empty anymore) 

Ans 8. $14 

 

Who Am I ? 

Ans 1. Wallet 

Ans 2. Coin 

Ans 3. Bank 

Ans 4. Redemption 

Ans 5. One 

Ans 6. Bank 

 

Unscramble it 

Ans 1. Bad debt 

Ans 2. Accretion 

Ans 3. Expenditure 
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    Disclaimer 
 

This document has been prepared by the students of VESIM and is meant for sole use by the recipient and 

not for wide circulation. The information contained herein is from sources believed reliable. We do not 

represent that it is accurate or complete and it should not be relied upon as such. This document is prepared 

for students’ knowledge enhancement only and it is not intended to be and must not alone be taken as the 

basis for an investment decision. All articles written are the author’s own interpretation of facts and figures 

and VESIM shall not be responsible for any loss or liability incurred to the user as a consequence of his or 

any other person on his behalf taking any investment decisions based on the information, recommendations, 

research reports, analysis, quotes, etc. as provided in the news-letter. 


