
 

 

  

THE QUARTERLY REVIEW 

(April - June’20) 

 

 
 
 
 
 
 

THE QUARTERLY REVIEW 

(April - June’20) 

 
 
 

 

ARTHONOMY 

Chief Editor :- Shraoshee  Majumdar 

Asst. Editor  :- Harshal Fuse 
 

 

 



 

  

 
 
 
 
 
 
 
 
 
 

                               Director’s Note  
 

  

Educational Institutions are “temples of learning” in parlance of great 

thinkers. It is institutions which create individual values as 

contributing citizens of India. 

It is heartening to learn about your own institution and the service it 

has rendered in shaping lives of youngsters who arrive as raw 

individuals at the portals of your institution. VESIM has always 

encouraged students to come up with their activities and thrive upon 

them. Similarly, the newsletter “Arthonomy” is a student driven activity 

under the guidance of Dr. Debjani Banerjee & Dr. Kavita Kanbar of the 

General management and the Analytics department of VESIM. It has 

been especially designed for the students wanting to understand the 

current industry scenario and enhance their knowledge base so as to 

be interview-ready.  

 

Arthonomy provides an insight to a mixture of top, highlighted, news 

and regular columns on the major sectors of the economy (Primary, 

Secondary, Tertiary, Quaternary and Quinary) across 12 sectors. It is 

the only newsletter that includes the sectorial reviews by our own 

faculty members which enhances the quality of the news. I wish all the 

luck to all the students working for the newsletter to make it a grand 

success. 

 
Dr.Satish Modh 

Director , VESIM 

 

 

 



 

                   

 

Revamp of PMFBY and RWBCIS 

Recently, revamp of Pradhan Mantri Fasal Bima Yojana (PMFBY) and the 
Restructured Weather Based Crop Insurance Scheme (RWBCIS) has been 
approved by Union Cabinet. 

The revamped scheme will come into effect from the Kharif season 2020. 
 

• The share of centre in premium subsidy has reduced from earlier 50 % to 25 
% in irrigated regions and to 30 % in unirrigated regions.  

• The enrolment to these schemes has been made voluntary to all farmers. 
Earlier it was mandatory for farmers with existing crop loans.  

• The revamped scheme allows flexibility to the states to opt for varied 
additional risk covers with opt for varied additional risk covers with or 
without opting for the base PMFBY cover. 

• Cut off dates have been introduced for states to release their share of 
premium subsidy. It has been decided as March 31 for Kharif season and 
September 30 for Rabi. 

• If the states fail to release their share before cut off dates, they won’t be 
allowed to implement the scheme. Now the states have to allow insurance 
firms to operate for three years.  

• For crop loss/admissible claim estimation, Defined deviation matrix based 
two-step process will be adopted. For this specific triggers like weather 
indicators, satellite indicators etc will be used along with their normal 
ranges as well as deviation ranges. 

• Crop Cutting Experiments for yield loss will apply only on areas with 
deviation.  

 

Reviews :  
It will provide financial support to the farmers in event of failures of any of the 
notified crops as a result of natural calamities, pest and diseases. It will also help 
stabilize income of farmers to ensure their consistency, innovativeness and 
modern agriculture practices and to ensure flow of credit in the agricultural 
sector.  

                Primary Sector - AGRICULTURE 

 

 



 

Rajiv Gandhi Kisan Nyay Yojana to be launched by Chhattisgarh 

 

The Chhattisgarh State Government has launch the Rajiv Gandhi Kisan Nyay 
Yojana. The scheme was launched on May 21, 2020. The scheme is being 
launched to commemorate the death anniversary of the former Prime Minister 
Rajiv Gandhi. 

The scheme will infuse Rs 5,100 cr into the rural economy of the state. This is to 
be done through Direct Benefit Transfer. The provisions for the scheme were 
made during the State Budget 2020-21. 

Under the scheme, the farmers are to be paid Rs 10,000 per acre for the crops 
such as sugarcane, corn and paddy. The scheme will benefit more than 1.87 
million farmers. The funds are to be transferred to the farmers based on the 
registered and notified areas for oilseeds and pulses 

Telangana became the first state to tell the farmers what to grow. And through 
this, the state government has reduced the paddy growing to 50 lakh acres. Also, 
it has prioritized the other required food grains based on the requirement of the 
state. 

 

These schemes will make the states self-sufficient and will aid in the Vocal for 
Local that is to be implemented in the country. The COVID-19 crisis has very well 
shown the importance of local produce. This boosts the income of the farmers 
and also makes the essential goods available in affordable prices. 

 

Reviews : 
It will improve the cultivated areas, also ensure and increase the food security. 
Boost rural economy and reduce unemployment. It will encourage the production 
of crops and promote agriculture in total.  

 

 

 

 

 



 

                     Enhanced Import Duty on Bamboo Sticks 

 

The Government of India had recently announced that the import duty on 

bamboo sticks is to be increased from 10% to 25%. This is to have great impact on 

Agarbatti industry creating at least 1 lakh new jobs according to KVIC (Khadi and 

Village Industries Commission). 

The decision of enhancing the import duty was taken by the Ministry of Finance 

to discourage heavy import and help local industries grow. This has great 

importance as the import of bamboo sticks from Vietnam and China caused huge 

employment losses in India. 

In 2019, the Ministry of Commerce placed import of raw Agarbatti under 

“Restricted” category. This restriction revived 100s of Agarbatti units in the states 

of Madhya Pradesh, Maharashtra, Gujarat and Uttar Pradesh. The restriction also 

resulted in the increase of import of bamboo sticks from Rs 210 cr in 2018-19 to 

Rs 370 cr in 2019-20. India produces 14.6 million tonnes of bamboo every year. 

Around 70,000 farmers are engaged in bamboo plantation. Thus, enhancing 

import duty will help to boost bamboo production and also help industries that 

are dependent on bamboo. The KVIC will also launch bamboo plantation drive to 

make India self-sufficient and meet growing demands of bamboo in 3 to 4 years. 

 

Reviews :  

With the increase from 10% to 25% of custom duty will lead in reduction of 

imports on bamboo sticks and the industry will be more independent and these 

will increase the “Vocal for Local” notion that is to be implemented in the 

country. 

 

 

 



 

  

Agriculture sector likely to remain resilient from COVID-19 impact ;  

                                            to grow 2.5% in FY21 

 

Even as coronavirus pandemic has impacted many sectors, the agriculture could 

be the only bright spot as real agriculture is likely to witness a 2.5 per cent growth 

in 2020-21, according to a report. The report by Crisil Research however listed 

risks such as any likely impact of locust attacks and impact of lockdown on 

horticulture produce. 

With the pandemic and the ensuing lockdown, demand for horticultural produce 

is likely to be impacted more than that of food grains. Food grains have the 

government's minimum support price (MSP) and procurement support, the report 

explained. The government has announced MSP hike for 14 kharif crops, assuring 

farmers 50-83 per cent returns on their cost of production, it added. 

 

However, horticulture produce is highly perishable in nature and its wholesale 

prices collapsed in April despite a sharp reduction in their mandi arrivals. Also a 

number of standing crops, horticulture produce, which was not harvested 

because of problems in selling, witnessed locust attacks, the report said. Similarly, 

demand for flowers has collapsed as religious places are shut down and marriage 

ceremonies are kept in abeyance or muted, it added. Milk, which comprises the 

biggest chunk of livestock, is expected to do well and on the other hand, meat, 

eggs, fishing and aquaculture are likely to face a prolonged impact, as there is a 

tendency to reduce consumption of non vegetarian food during the pandemic. 

Reviews : 

In spite of the pandemic and locust attack during the season, the agriculture 

sector is witnessing growth. Demand for flowers has collapsed as religious places 

are shut down. Fortunately, milk consumption from the household segment has 

remained largely stable despite the lockdown. Though demand from the hotels 

and restaurants segments, has collapsed but is expected to pick up gradually once 

the lockdown is lifted.  

 



 

 

 

 

 

Motor insurance premium deferred amid national lockdown due to 
coronavirus  -  
 

How government is working with IRDA on managing insurance premiums during 
lockdown, the measures issued by the finance ministry and some proposals they 
are looking forward to, at the end 

Review – The government has issued statement providing guidelines on how to 

renew policies after the lockdown ends. It will give some relief to the new as well 
as old car owners. 

 

 

Ashok Leyland reports zero sales in April 
Summary - In times of COVID automakers are losing sales and Ashok Leyland (Bus 
and Truck Manufacturer) Recorded zero sales in the month of April due to shut 
down. 

Review – Ashok Leyland has recorded zero sales in April 2020, due to the 

lockdown imposed by the Government of India in a bid to contain the outbreak of 
the coronavirus. 

 

 

India to end central control of gas prices, lift LNG transport use 
Summary- India will gradually end central controls on gas pricing as it seeks to 
attract foreign investment and technology to lift local output. Article also updates 
on how other companies in the related sector is working with this update. 

Review - Online used car seller Vroom Inc filed for a U.S. initial public offering on 

Monday, at a time when the coronavirus-led restrictions are shifting consumer 
spending to online platforms 

SECONDARY SECTOR –  

INFRASTRUCTURE AND CONSTRUCTION, OIL GAS & POWER 
 

 

 

 

 

https://auto.hindustantimes.com/auto/news/india-to-end-central-control-of-gas-prices-lift-lng-transport-use-41593335964732.html


 

 

 

IOC launches battery swapping facility for quick recharge of electric 
vehicles  
Summary - With Electric Vehicle sector gaining some momentum IOC and Sun 
Mobility have launched Battery swap facility, this article offers what steps are 
being taken by both companies on making this whole project work on ground and 
what will be its effect on the users, it also updates readers with all the 
technicalities connected to this battery swap system. 

Review - India will gradually end central controls on gas pricing as it seeks to 

attract foreign investment and technology to lift local output, oil minister 
Dharmendra Pradhan said 

 

Government aims to develop indigenous, low carbon transport 
system: Nitin Gadkar 
Summary- Article updates us on  

1.New steps taken by Nitin Gadkari to reduce carbon footprints. 

2. what he is expecting from the industries that can help in reducing carbon 
footprint 

3. Planning to decongest metro cities 

Review - IOC has joined hands with Sun Mobility to offer the battery exchange 

facility which seeks to remove range anxieties 

 

Nitin Gadkari says India ready for vehicle scrappage policy.  
Article updates on 

1. Time for new Scrappage Policy –Nitin Gadkari 
2. Advantages of this policy and its impact on areas connected to it 
3. Concerns that have been raised  

Review - Central government has prioritized the development of indigenous, low 

carbon, sustainable and economically viable transportation system. 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

Uber India partners BMC to automate ambulance services in Mumbai 
Article includes - 

1. In Times of COVID unity and harmony is the way forward and hence Uber is 
helping BMC in carrying COVID patients 

2. Ther have been delays from hospitals as there were not enough 
ambulances 

3. The whole system is being set by UBER  
4. Training of the whole process will start soon  

Review - Vehicle scrappage policy has the potential of not just putting old and 

polluting vehicles off Indian roads but also injecting life into the automobile 
industry due to fresh demand. 

 

Online used car seller Vroom files to go public 
Article updates on - 

1.The company plans to list its shares on the Nasdaq Global Market under the 
symbol VRM 

2.Includes company's financial details 

3. Goldman Sachs, BofA Securities, Allen & Co and Wells Fargo Securities are 
among the lead underwriters of the offering. 

Review - Uber will also provide all BMC ambulance drivers with technical and 

functional training to familiarize them with app usage and map navigation to 
optimize travel time on the road. 

 

 

 

 

 

 

 

 

 



 

 

Highway construction at creditable 22km/day in April. 

➢ Highway construction has picked up resiliently in June-July from the April 

low. Despite the monsoon rains slowing the construction a bit in July as 

usual, 2,657 km of highways were built in the April-July period of this fiscal, 

down just 12% from 3,015 km a year ago. 

➢ Of course, with the construction at an average of 22.14 km/day so far this 

fiscal, the sector has a lot of catching up to do to match the last fiscal’s 28 

km/day pace. 

➢ After clocking a spectacular monthly average of 1,099 km during the 

January-March period, the construction activity remained muted in April 

and May – 210 km in April and 637 km in May. A creditable, near-normal 

976 km of national highways were constructed in June. 

➢ The gap in construction was as high as 73% in April this year when 

compared with the corresponding month last year. This narrowed down to 

50% for the two-month period and further to 15% in the first three months 

of the current fiscal compared with the same period last fiscal. 

➢ Government sources said of the total highway constructed in April-July of 

the current fiscal, the ministry of road transport and highways (MoRTH) has 

done 1,883 km; while its two other implementing agencies — National 

Highways Authority of India, National Highways and Infrastructure 

Development Corporation (NHIDCL) — have constructed 598 km and 176 

km, respectively. 

 

     Review : 

Due to Corona pandemic the construction of roads have shortage almost 12% 

is effect the delay in our future plans and it could affect the cost of the project 

and our development. 

Due to lockdown by government of India the unavailability of employee and 

the un-availability of resource it reduce to 12% speed of construction of road. 

But if we saw the global perspective the developing country are shutdown 

totally their all project on hold but India is constructing the road with in less 

 

 

 



 

 

PM to launch financing facility of Rs 1 lakh cr under Agriculture 

Infrastructure Fund on 9 August. 

➢ The cabinet has approved the Rs 1 lakh crore Agriculture Infrastructure 

Fund under Atmanirbhar Bharat, which is expected to catalyse creation of 

post-harvest infrastructure and community farming assets such as cold 

storage, collection centres and processing units. 

➢ These assets will enable farmers to get greater value for their produce, as 

they will be able to store and sell at higher prices, reduce wastage, and 

increase processing and value addition,” said an agriculture ministry office. 

➢ Rs 1 lakh crore will be sanctioned under the financing facility in partnership 

with multiple lending institutions. 

➢ Eleven of the 12 Public Sector Banks have already signed MOUs with 

agriculture ministry. 3% interest subvention and credit guarantee of up to 

Rs 2 crore will be provided to the beneficiaries to increase the viability of 

these projects,” the official said. 

 

Reviews : 

This step is very good for Agriculture sector for development of technology 

and learning centre for poor farmer. 

It could be on Atmanirbhar Bharat to avoid take technology and equipment for 

export. 

It enhance the Farmers production and it benefit the Indian economy because 

the 70% of Indian depends on agriculture work only. 

And the public sector banks ensure the government for this amount it could 

change the life of farmers due to enhance the basic requirement can be full fill 

in the their local areas due to infrastructure development in their nearby 

place. 

 

 

 

 



 

 

Finance Minister Nirmala Sitharaman seeks investment from UAE for 

Rs 111 lakh cr National Infrastructure Pipeline 

➢ Finance Minister Nirmala Sitharaman on Monday held a virtual bilateral 

meeting with United Arab Emirates (UAE) Minister of State for Financial 

Affairs Obaid Al Tayer and urged the Middle Eastern nation to participate in 

India's ambitious Rs 111 lakh crore National Infrastructure Pipeline. About 

7,000 projects have been identified under the National Infrastructure 

Pipeline (NIP) with projected investment of Rs 111 lakh crore during 2020-

25. 

 

➢ "Finance Minister Smt. @nsitharaman today held a bilateral meeting via VC 

with H.E. Obaid Al Tayer, MoS Financial Affairs, UAE. 

"Both leaders expressed respect for the long standing relationship between 

India & UAE, and the need to take it further in mutually beneficial ways," 

the finance ministry said in a series of tweets. 

 

➢ Addressing the nation on the country's 74th Independence Day, Prime 

Minister Narendra Modi had said the economy's main focus will be the 

creation of a pipeline of national infrastructure projects worth more than 

Rs 110 lakh crore. 

"About 7,000 projects in different sectors have been identified. This will be 

a type of infrastructure revolution," he had said. 

 

Reviews : 

According to our economy we required more & more foreign investment to 

expand & explore or economy like UAE such a good terms country can invest is 

good for our country and economy. 

That’s why our government can approach is very nicely due to pipelines the 

transpotation of oils are very cheaper than current situation and it could be far 

more benefit to our economy.  

 

 

 

 



 

 

Covid -19 hits domestic oil and gas output  

Domestic crude oil production down 6.35%, gas down by 18.62% 

There has been a steep decline in domestic oil and gas production, and petroleum 

products output during April 2020 as lockdowns hit demand. 

Refinery output, i.e., the measure of the total crude oil processed in the country , 

during April 2020 stood at 14.75 million tons, which is 28.78% lower than the 

records of 2019 .  

The domestic crude oil production during April 2020  , stood at 2.5 million tons 

which is 6.35% lower than 2019s record while natural gas production stood at 

2161.33million standard cubic meters which 18.62% lower than 2019s records. 

According to the statement there was shortfall in oil and gas production due to 

closure of wells in Western offshore due to less off take by GAIL and due to less 

gas off takes by consumers due to Covid – lockdown. 

Precisely, India’s natural gas production dropped by almost 1/5th in April 2020 due 

to lower off take by industries and consumers. 

 

Reviews –  

The steep drop in production is definitely a major setback for the concerned 

industries in this sector , since refineries produced 30% less fuel in the month  and 

had to incur looses , but  from environmental perspective it was much needed , 

the resources were a little less exploited , increasing their sustainability , 

consequently pollution too dropped down.  

 

 

 



 

 

 

India ready with power sector reforms 

The meeting was attended by home minister Amit Shah, finance minister 

Nirmala Sitharaman and power minister Raj Kumar Singh among other 

officials. 

The nationwide lockdown has resulted in peak electricity demand coming 

down, with commercial and industrial power demand taking a hit. 

Reflecting India’ strategy of using the crisis to initiate reforms, Prime 

Minister Narendra Modi took a meeting of the power sector on Friday 

wherein various long-term reforms were discussed. 

The discussions included measures regarding ease of doing business; 

propagation  of renewables; flexibility in supply of coal; role of public-private 

partnerships; and boosting investment in the power sector. The significance 

of the power sector in propelling the economy. The need for effective 

enforcement of contracts for attracting private investments were highlight 

points in the discussion 

 

Reviews – 

with the enforcement of the reforms, all classes of  the consumers  shall be 

benefited as  more emphasis has been given on consumer centricity and also  

directed to work towards the goal of supplying 24X7 quality and reliable power to 

all consumers 

 

 

 

 

 

 

 

 

 



 

 

Saudi Arabia makes biggest oil price hike in 20 years after OPEC + Cuts 

 

The steepest jump will hit July exports to Asia, state producer Saudi Aramco’s 

largest regional market. 

 

The sharp price increases show that Saudi Arabia is using all the tools at its 

disposal to turn around the oil market after prices plunged into negative territory 

in April. 

 

Saudi Arabia made some of the biggest price increases for crude exports in at 

least two decades, doubling down on its strategy to bolster the oil market after 

OPEC+ producers extended historic output cuts. 

 

The steepest jump will hit July exports to Asia, state producer Saudi Aramco’s 

largest regional market, according to a pricing list seen by Bloomberg. Overall, the 

increases for Saudi crude erase almost all of the discounts the kingdom made 

during its brief price war with Russia. 

 

It raised July pricing for all grades to Asia by between $5.60 and $7.30 a barrel. 

That compares with an expected increase of about $4 a barrel, according to a 

Bloomberg survey of eight traders and refiners. 

 

Reviews – 

It will hit exports in the July month and this increase in the price will reduce 

the loss which was going on because of price war with Russia. The Price 

increases by Saudi will cause increase in the price by other producers as well. 

Saudi Price hikes will worsen the problem for oil refiners who process crude oil 

into fuel who are already struggling to keep up with the rising market. This 

would basically crushed the margins for the oil refiners. 

 

 

 

 

 



 

 

India saves ₹5,000 crore on filling strategic oil reserves- June, 2020 

The 1.33 million tonne Visakhapatnam storage has a small amount of unfilled 

space which was filled with Iraq crude oil. 

Indian Oil Corp (IOC), the nation's largest oil firm, in 2019-20 entered into a 

long-term contract for sourcing crude oil from the USA. 

India has saved ₹5,000 crore in foreign exchange after it capitalised on the 

global low oil prices to fill its underground strategic oil storage to shore up 

insurance against any supply or price disruption, the Petroleum Ministry said 

on Wednesday. 

While the 5.33 million tonnes of emergency storage -- enough to meet India's 

oil needs for 9.5 days -- was built in underground rock caverns in Mangalore 

and Padur in Karnataka and Visakhapatnam in Andhra Pradesh by the 

government, state-owned oil firms were in April asked to buy import oil when 

global rates fell to a two-decade low. 

"Taking advantage of low crude prices due to the COVID-19 situation, India 

filled its strategic reserves to full capacity," the ministry said in a tweet adding 

this led to a forex saving of ₹5,000 crore. 

India meets 83 per cent of its oil needs through imports. Its refiners maintain 

65 days of crude storage, and when added to the storage planned and 

achieved by ISPRL, the Indian crude storage tally goes up to about 87 days. This 

is very close to the storage of 90 days mandated by IEA for member countries. 

Reviews- 

This was a good strategy by many oil firms in India as buying in cheap prices 

and storing for around 90 days approximately will build maximum profit for 

them in the future.  They took the advantage of low crude oil prices due to 

COVID-19 situation filling its strategic reserves to full capacity. It also helped in 

the forex saving.  

 

 

 



 

 

 

 

 

 

Big bank mergers: Government turns ten PSBs into  three 

Here’s the list of banks which was merged in other banks as per RBI orders on 1st 

April 2020.  

Bank Name which Merge                                             New Banks or Merger Into 
 

❖ Oriental Bank of Commerce                                      Punjab National Bank 

❖ United Bank of India                                           Union Bank of India  

❖ Andhra Bank,                                                                Indian Bank 

❖ Corporation Bank   

❖ Allahabad Bank  

India announced an extensive consolidation of state-owned banks that will see 10 

of them being merged to form four bigger lenders to strengthen a sector 

struggling with a bad-loan clean-up and aimed at creating lenders of global scale 

that can support the economy’s surge to $5 trillion by 2024. The government also 

announced governance reforms to improve their health. 

 

Reviews - 

• If  a person is customer for one or more of the banks, which are being 
merged, there is no need to panic. 

• A borrower doesn’t need to worry about the  interest rates going up following 
a merger 

• The merger is expected to create fewer and stronger global-sized Banks to 
boost economic growth. 

 

 

 

 TERTIARY SECTOR – BANKING, M&A, RETAIL, TELECOM 

 
 

 

 

 



 

 

 

State banks sanction Rs 19,668 crore loans to 71 MSME hubs under 

credit guarantee scheme 

The Finance Ministry said public sector banks have sanctioned Rs 19,668.87 crore 
to 71 MSME hubs across the country under the Rs 3-lakh crore Emergency Credit 
Line Guarantee Scheme (ECLGS). Disbursement in these clusters stood at Rs 
12,871.50 crore as of July 15 to entities belonging to micro, small and medium 
enterprise (MSME) sector, hit hard by the COVID-19 crisis. 
The scheme is the biggest fiscal component of the Rs 20-lakh crore Aatmanirbhar 
Bharat Abhiyan package announced.  
   

Reviews – 

The main objective of the scheme is to provide an incentive to member lending 

institutions to increase access and enable availability of additional funding facility 

to MSME borrowers, in view of the economic distress caused by the COVID-19 

crisis, by giving them 100 per cent guarantee for any losses suffered by them due 

to non-repayment of the GECL funding by borrowers. 

  

India’s MPC Cuts Repo Rate To 4% In Second Emergency Move 

In the March meeting, the Reserve Bank of India's (RBI) rate-setting Monetary 

Policy 

Committee (MPC) slashed policy repo rate by 75 basis points, bringing it down to 

4.4 percent from the earlier 5.15 percent Repo is the rate at which RBI lends 

funds to commercial banks when needed. It is a tool that the central bank uses to 

control inflation. 

Reviews -  The main purpose of this meet was to maintain the price stability and 

boosting up the growth, rate of the country's economy. Also consumers will 

borrow more from banks thus stabilizing the inflation. A decline in the repo 

rate can lead to the banks bringing down their lending rate. 

 

 

 

 

 

 

 

https://www.moneycontrol.com/news/business/coronavirus-pandemic-rbi-cuts-repo-rate-by-75-bps-to-4-40-advances-mpc-meet-to-march-24-27-5078631.html


 

 

 

 

Covid-19 Impact: Banks to feel capital pinch as asset quality to take hit 

The 21-day nationwide lockdown to contain the spread of coronavirus (covid-19) 

leading to sluggish economic growth and the consequent rise in provisions for bad 

loans will exert pressure on the capital adequacy of banks, ratings agencies have 

warned. 

However, the government so far has not announced any new plan to provide 

capital support to PSBs. Most rated private sector banks will maintain strong 

capital buffers," it said. 

The government had infused ₹70,000 crore into state-owned banks in fiscal 2020. 

In FY19, it had infused over ₹1 trillion in PSBs, with last tranche of ₹48,239 crore 

in February 2019 and helping six banks to exit the Reserve Bank of India’s (RBI) 

prompt corrective action (PCA) framework. 

Meanwhile, ratings agency ICRA also said the delinquency numbers for banks as 

well as for non-banks are going to increase in FY21 and this would have an impact 

on their financials. 

Reviews - 

he impact will be more pronounced for public-sector banks (PSBs), where the 

Centre has not proposed any capital infusion for the financial year started 1 April 

and expects them to tap markets for funds. If the government makes more capital 

infusions into PSBs, as it had in the past few years, it will mitigate capital pressure 

for them. 

 

 

 

 

 



 

 

 

 

Axis Bank to make WFH an integral part of work culture 

Axis Bank will make work-from-home (WFH) an integral part of its work culture. 

As part of its post-lockdown strategy, the bank has decided that its employees will 

continue to work from home for 2 -3 days in a week. 

“While covid-19 has posed a lot of challenges, it has also opened up new 

approaches to work. Adapting to work from home/work from outside office/work 

from anywhere is going to provide lots of opportunities to attract varied talent 

pools, break geographical boundaries, give more choices to employees and is 

going to lead to a more structured, measurable, efficient and smart workplace.  

Around 12,000 Axis Bank employees, mostly in non-customer-facing roles, are 

working from large offices across India. The bank said the WFH model can be 

implemented for them. As a pilot, it has implemented the model for two 

departments—compliance and HR. This will be expanded to other departments 

such as risk and corporate credit and, eventually, rolled out for all these 

employees over the next six weeks. 

Reviews - 

This will help the employees to work more efficiently as there won’t be any 

physical movement. Through this, there is less possibility of the employees 

getting in contact of the virus. There will be safety and security of transactions if 

the employees continue working from home, taking care of risks involved in each 

transaction and communication over the digital platform.  

 

 

 

 

 

 



 

 

 

 

 

 

Airtel Payments Bank launches salary account for MSMEs 

Airtel Payments Bank today announced a salary account for micro, small and 

medium enterprises (MSME). 

Through the 'Suraksha Salary' account, MSMEs and other organisations will be 

able to make cashless payments and also provide financial security blanket to 

their employees. The benefits under the account include Hospital cash Insurance 

and Personal Accidental insurance cover, given the low penetration of insurance 

in India. 

The Cabinet committee recently announced that it will infuse ₹20,000 crores into 

the sector. This came soon after collateral-free loans worth ₹3 lakh crore for 

MSMEs was announced by the finance minister as part of the Atmanirbhar Bharat 

Abhiyan economic package.  

Reviews - 

Bank's salary account will enable businesses to disburse salaries in a seamlessly 

convenient manner and also maintain records digitally for future references and 

tax processes. The MSME workforce has been one of the worst affected during 

the nationwide lockdown. 

 

 

 

 

 

 

 

 



 

 

FMCG companies take direct route to customer homes 

Many consumer goods companies including Hindustan Unilever, ITC, Dabur, 

Mondelez, Procter & Gamble, Colgate have started selling products directly to 

consumers. That’s circumventing traditional trade and distributor networks in 

areas where last-mile delivery has been disrupted due to Covid-19 restrictions.  

The companies also started with direct-to-home initiatives involving partnerships 

with start-ups Dunzo, Scootsy and Swiggy by listing brand stores on their portals 

and even reaching out to resident welfare associations (RWAs) through their sales 

staff. Companies are also facing shortage of labour people as they have left for 

their home towns & hence supply chain has been thrown into disarray across the 

ecosystem — from sourcing raw materials to manufacturing and delivery of 

finished products. Some popular tie-ups for home delivery are Britannia has 

collaborated with Dunzo, ITC has collaborated with Apna Complex, MyGate, 

Swiggy, Dunzo & Zomato. Mondelez has collaborated with Swiggy, Scootsy & 

Delhivery. Experts feel single-brand stores on hyperlocal platforms will see low 

traction as consumers will prefer to get everything they need rather than stick to 

one label.    

Review 

The outbreak of Covid-19 has certainly brought many changes in the normal 

lifestyle. To control the number of corona virus positive cases Government has 

taken a step to shut all the malls, markets or public places where people usually 

visit to get daily items. Offices & general work of the people has stopped & 

Government has made strict rule to not to step out of their houses. Due to this 

emergency situation & to provide daily necessities like groceries & other FMCG 

companies like ITC, Dabur & Mondelez have tied-up up with online delivery apps 

like Swiggy, Dunzo & Delhivery have come up with co-branding, which is a 

marketing strategy that utilizes multiple brand names on a good or service as part 

of a strategic alliance. This type of alliance will help to leverage the FMCG brands 

& also provide a convenient service to all the consumers at their doorstep without 

getting out of the house & giving impetus to the spread of virus.  

 

 

 



 

 

 

Smaller FMCG brands gain share during coronavirus panic buying & 

lockdown 

Smaller and regional consumer goods products have been outpacing larger 

market leader brands in sales in nearly a dozen key categories as consumers pick 

availability on shelves over loyalty, say top retailers and companies. According to 

Neilson top brands sales have dropped & smaller brands been sold faster. Share 

of top three brands in hand sanitizer dropped from 85% in January and February 

to 39% in March after 152 new players entered the segment. About 65% of the 

consumers have tried new or alternate brands, of which nearly 10% intend to not 

switch back, according to a latest McKinsey study. 

Market leaders and large brands have lost 15% to 20% share since the lockdown, 

most retailers and e-grocers have seen a surge in their private label consumption. 

Overall, there is a low demand of branded products & consumption is less than 

10% of staples such as dairy, rice and wheat. In segments such as tea, smaller 

players and loose tea operators control 40% of the market, some operating in just 

one region or district.  

Review 

Through the whole article it clearly says that smaller FMCG brands are more in 

demand than branded & top leaders. This might be because smaller or local 

players are offering the same product at much cheaper rates & stilling adding 

value. The small brands production units are also located in the vicinity of 

marketplace, which saves both time and processes from inter-state 

transportation. Consumers bought the popular brands in early days of panic 

buying and then settled for whatever was available in stores. But if consumers still 

prefer smaller brands than big brands even after lockdown & get used to it , this 

will pose a great threat to bigger national brands even in the long term. 

 

 

 

 



 

 

 

 

People resorted to panic buying during announcement of lockdown or 

its existence 

Purchase of daily household essentials and groceries in cities rose significantly 

only during the weeks when lockdown was announced, indicating huge surge in 

panic buying as consumers feared restrictions could worsen. Fast moving 

consumer goods grew 79% during fourth week of March when the government 

first ordered a nationwide lockdown for 21 days. While the following week saw a 

sharp decline at 47%, the market saw purchase soar again by 239% during third 

week of April, which coincided. 

Fast moving consumer goods grew 79% during fourth week of March when the 

government first ordered a nationwide lockdown for 21 days. While the following 

week saw a sharp decline at 47%, the market saw purchase soar again by 239% 

during third week of April, which coincided with the extension announcement, 

according to Kantar Worldpanel, a global consumer research firm owned by 

communications and advertising giant WPP. 

Review 

The outbreak of coronavirus led to a huge panic situation in the world. In India 

too panic situation was created in March 2020 due to the announcement of 

lockdown. People thought that the normal groceries & FMCG products won’t be 

available to purchase as due to lockdown the normal shops also will be closed. 

Due to this news & speculations consumer out of fear were going at the shops & 

getting into long ques which were for mere grocery & kirana stores. Due to this 

there was a huge demand for the FMCG products so that people can stock them 

& use it until the lockdown is over. 

 

 

 

 

 



 

 

 

 

Consumer goods companies’ eye big sales boost from rural India 

Consumer goods companies expect rural markets to drive sales volumes, perhaps 

disproportionately, over the next few months as millions of migrant workers from 

cities return home. “Several of them may not return to cities even after complete 

relaxation of lockdown hoping for employment opportunities created by states. 

While their incomes could fall, daily essentials and groceries will still be a priority 

compared to big-ticket items,” said B Krishna Rao, senior category head at Parle 

Products.  

Every year in April and May, many people go back to villages during the harvest 

season, an event which was delayed this year. “Three drivers — fear of virus in 

urban areas until there is a proper vaccine, employment opportunities in rural 

areas and monsoon related farm income — could determine their options in the 

next 4-5 months,” said Sunil Kataria, CEO at Godrej Consumer Products. But it is 

not without a caveat — there is a strong presence of regional and small players, 

even unbranded ones, especially in foods. With price tags of national brands a bit 

higher, budget stressed consumers may not buy leading brands.“Migrants are 

aware of brands; so, they are likely to seek the same brands even when they 

return to rural areas,” said Suresh Narayanan, chairman at Nestle India. 

Review 

Due to complete lockdown & non-availability of any employment for the daily 

wage earners, they started to move out of their cities so that they could go to 

their villages & look for some income sources. Thus, FMCG companies expected 

rural markets to drive sales volumes. As migrants were moving to their homes 

which are mostly in rural areas their demand for necessary FMCG might increase. 

 

 

 

 

 



 

 

 

FMCG companies' revenue to contract by 3% in FY21: Crisil 

Domestic ratings agency Crisil on Tuesday said it expects revenue of fast-moving 

consumer goods sector (FMCG) companies to contract by 3 per cent in 2020-21 as 

against its earlier expectation of a 10 per cent growth. However, companies will 

adopt lower advertising spends and benefit from lower input prices, which will 

ensure that operating profit levels can be broadly maintained at up to 19 per 

cent. From an operating profit growth perspective, the number will drop 

marginally to 18-19 per cent in FY21 as against 20 per cent in FY20, it said, adding 

that other strengths like well capitalized balance sheets and limited need to add 

capacity will ensure that the credit profiles of the companies remain stable. "Ice 

cream and beverages would see a steeper fall because of revenue loss for the 

major part of summer. The personal care segment (25 per cent of sector's 

revenue), which has the highest proportion of discretionary products, will witness 

the steepest decline, while the home care segment (20 per cent of sector's 

revenue) will be the least-affected because of its high essentials quotient and 

rising hygiene awareness," Crisil NSE -0.08 % Senior Director Anuj Sethi said. 

Review 

In this pandemic situation the FMCG is expected to contract by 3% rather than the 

10% growth which was expected. The company must focus on cutting down the 

advertisement cost and try to atleast maintain and captured the manufacturing or 

operating cost.  

The ice-cream and beverages have been highly affected as there was the 

lockdown in March which is the high selling period for the product. 

The companies which are focusing on the lowering of pricing key inputs is the 

perfect way to meet cost efficiency and cost cutting through the use of digit 

advertising for the severe issue handling. 

 

 

 

 



 

 

India Inc faces big shortage of workers 

Companies are staring at a worker shortage of 52%, followed by manufacturing at 

44% and healthcare and pharmaceuticals at 42%, according to a survey based on 

initial hiring discussions, enquiries and mandates. Companies across industries are 

facing a huge shortage of blue-collar workers as they gradually resume operations 

after the lockdown, and many are lining up incentives to woo workers from near 

and far. With workers in short supply, firms are going all out to hire people from 

nearby villages as well as far-off states, offering extra wages, bonus, food, 

transportation facilities and other support such as providing 15-day isolation 

facilities for entry into states that require mandatory quarantine 

Dabur India is recruiting workers from villages and towns in the areas near their 

manufacturing units in Uttarakhand and Himachal Pradesh. “Also, wherever we 

are facing shortage, we have sought and received permissions from state 

authorities to hire workers from other states,” said Biplab Baksi, executive 

director, HR. The company has gone to states such as Jharkhand to hire workers 

and has arranged transportation for them to reach its manufacturing units. “All 

safety protocols manda by each state, like social distancing, etc, are being 

followed during the transportation, and once they reach our manufacturing 

units,” Baksi said. 

Review 

The FMCG sector is based on the blue-collar employees as these are the 

manufacturing working manpower. 

The most important reason for the FMCG rather every manufacturing sector is 

facing the issue of manpower in the Factory or organization. Theis employees 

working as blue-collar employees created a shortage of manpower. The company 

trying to hire or retain the blue-collar employees from its near villages or state by 

giving extra wages, bonus, food, transportation facilities and other support such 

as providing 15-day isolation facilities for entry into states that require mandatory 

quarantine is a great initiative taken to resume the work position.  

 

 

 



 

 

 

Processed foods body writes to Harsimrat Badal; asks for GST 

reduction ahead of meet 

Industry body All India Food Processors Association (AIFPA) has written to Food 

Processing Minister Harsimrat Kaur Badal seeking reduction of Goods & Services 

Tax (GST) on instant food mixes, ready-to-eat cereals, snack foods, spices, and 

traditional and ethnic foods. The AIFPA, which represents almost all leading foods 

companies, has sought reduction of GST on these products from 12% to 5% ahead 

of the GST Council meet on June 12. “It is an accepted global practice that food 

products are either exempt from tax or chargeable at a minimal rate. Consumer 

expenditure on the food basket is 35%-50% for most households and taxes have a 

heavy impact,” the letter, of which ET has seen a copy, says. 

“Covid is likely to create a major disruption in the economic system; agro-food 

industries will play a big role in the revival process,” the letter, signed by AIFPA 

president Subodh Jindal, said. The letter comes at a time when packaged foods 

companies have been witnessing healthy growth as consumers stockpile foods 

amidst the lockdown. 

Britannia Industries, maker of Good Day and Tiger biscuits, reported 26% rise in 

net profit and a 2% increase in revenue for the March quarter ahead of street 

estimates for the March 2020 quarter, is back at 100% production capacity except 

for red zones. Nestle India, which makes Maggi noodles and KitKat chocolates, 

has resumed operations at all plants, distribution centers and warehouses, the 

company said in a BSE filing last week, adding that the impact of pandemic on 

business operations has not been materially adverse so far, but that it would be 

difficult to assess impact on near term and annual results. 

While GST rates on about 200 grocery and daily needs including chocolates had 

been slashed to 18% from 28% in November 2017, industry executives have been 

pushing for a further reduction.  

 

 

 

 



 

 

Review 

The AIFPA, which represents almost all leading foods companies, has sought 

reduction of GST on the products from 12% to 5% ahead of the GST Council meet 

on June 12. It is an global practice that food products are either exempt from tax 

or chargeable at a minimal rate. As most of the consumer spend their expenditure 

in these food baskets. 

It is only the agro-based industry which will be playing a huge role for the revival 

process. Even in this Covid situation the Britannia has 100% capacity to produce 

their goods which shows that the FMCG industry is effected only to a certain level 

which could be bearable enough. In 2017 the 200 grocery and daily need is 

charging 18% and biscuits under Rs 100 a Kg is taxed 18% GST. 

 

E-commerce firms tie up with retailers and e-grocers to help in last 

mile delivery 

Uber, Domino's Pizza, Rapido, Zypp, Swiggy, Zomato and Scootsy have all 

ventured into grocery delivery in partnerships with retail chains such as Big 

Bazaar, Spencer NSE 1.63 %’s Retail and Nature's Basket, and online grocers 

BigBasket and Grofers that are grappling with a massive shortage of employees 

due to flight of several migrant workers to their hometowns. 

Review: 

Due to the pandemic, ever company in the marketplace is exploring all possible 

collaboration ideas, including cab aggregators and railways, to ensure smooth and 

hassle-free movement of grocery and essentials from sellers/vendors to the 

customers. These partnerships will create an ecosystem and convert store into a 

platform to enable more deliveries in a day to the consumers via ecommerce and 

phone delivery orders. With leading retailers and e-grocers facing massive worker 

crunch, these new initiatives will not just ease out operations but also generate 

sufficient cash flow at a time when liquidity crunch could threaten their survival. 

 

 

 

 

 

 



 

 

Retail needs therapy: Future and fortunes of a business after 
coronavirus 

India’s economy slowed down in March, but it is projected to have managed 
a gross domestic product (GDP) growth of about $3,000 billion at the end of FY20. 
Private consumption accounts for about 58 per cent of GDP (around $1,700 
billion). Of such consumption, about 48 per cent (or about $825 billion) is 
consumer spending on merchandise (the size of India’s retail sector) and the 
remaining $875 billion is spent on a range of services (and small savings). 

Traditional mom & pop retail accounts for the largest share and will continue to 
do so, despite the Cassandras crying for the last 15 years that large (physical and 
digital) businesses will decimate them. India has an estimated 17 million 
independent retailers and their number is likely to increase to 20 million by 2025, 
despite the growth of modern, organised retail (brick and e-commerce). 

India’s economy was expected to grow by about 3 per cent in FY21 and by 4.5 per 
cent in FY22 before returning to 6 per cent growth from 2023. A sharp fall in 
growth will have a significant impact on what India consumes in the next six or 
eight quarters as purchasing power diminishes. Accordingly, this will influence the 
fortunes of the retail sector across all types of channels and formats. 

Food and grocery accounts for about $550 billion of the $825 billion consumer 
spending on merchandise. This spending is likely to see the least impact, either in 
terms of volume consumed across different sub-segments, or on retail channels 
selling food and grocery. 

Views - Textile and apparel, at about $65 billion, is the next big category in 

consumer spending on merchandise, and it may suffer the most from 
the coronavirus. Just about every textile and clothing manufacturer (including 
those in exports) is likely to have stocks of raw material and semi-finished or 
finished goods. With textile and apparel stores shut, their stocks run the risk of 
becoming slow-moving as summer goes. After the nationwide lockdown to 
contain the coronavirus ends, it is quite likely that spending on clothing (and 
accessories) would not be a priority for most consumers in various income strata. 
Clothing and fashion retailers may face tough times well into 2022. 
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COVID-19: Lifestyle brands seek to make WFH fashionable 

About half a dozen firms including Myntra, Lifestyle, Shoppers Stop NSE 2.70 %, 

Hennes & Mauritz (H&M), Madura Fashion & Lifestyle and The Label Life are 

showcasing their spring-summer collection, pushing them as stylish WFH clothing. 

Companies say this could become a regular fixture, given that WFH will become a 

way of work life even after the lockdown ends. 

Review: 

With many people working from home during the lockdown, top fashion and 

lifestyle retailers can leverage this adversity into opportunity by engaging 

consumers in navigating WFH situations wherein they are facing a large audience 

on camera. It is important for companies to create such avenues that allows them 

to interact easily and frequently with the customers in these trying times. 

Companies can also turn this vertical into a permanent feature with more 

selection and cater to the new normal and maintain cash flow. 

 

Tata Starbucks to launch drive-through, home deliveries 

Tata Starbucks is planning to launch drive-through outlets and home deliveries as 

it works on a new business models to mitigate the economic impact of 

coronavirus pandemic, according to a top company official. The company, which 

is a 50:50 joint venture between Tata Consumer Products Ltd (formerly known as 

Tata Global Beverages) and Starbucks Corporation, termed the ongoing situation 

as "something our businesses have not experienced in many decades". 

Review: 

The pandemic has forced companies to explore different ways in order to keep 

their business going. Starbucks is loved by everyone and due to this convenience 

of home deliveries they will be able to enjoy their favourite beverages and food 

from the safety of their own homes. Starbucks is known for its “Starbucks 

Experience” and their efforts of using the power of digital mediums . 

 

 

 

 

 

 



 

 

Reliance JioMart ramps up ops with credit, incentives 

Reliance’s Jio mart is ramping up operations, intensifying the grocery wars 

through its kirana commerce pilots with messaging applications, at a time when 

the lockdown has made groceries one of the few major avenues of consumer 

spending. Since the rollout of ordering via WhatsApp, Jio mart has doubled the 

weekly credit limit and has allocated one executive each for kirana stores to 

manage orders and inventory, 90% of which is sourced through the Reliance 

Retail network.   

Review: 

With kirana stores located in every nook and corner of market and it being more 

accessible to the public, Jio mart will be the beneficiary in the long run. They will 

be able to reach to a greater market. Groceries and home essentials are of 

extreme priorities these days and since other e-commerce platforms have seen a 

spike in new orders, Jio mart could also see more consumers trying them out.  

 

Top multinationals from HUL to Apple brace for rising online sales 

post Covid-19 

Global consumer goods biggies such as Unilever, Apple, Samsung, LG, Xiaomi and 

Vivo expect ecommerce contribution to their overall sales to increase significantly 

after the Covid-19 pandemic, and they have started tweaking their India 

businesses for this, industry executives said 

Review: 

Shopping online is the new normal, and people prefer to order at the comfort of 

their home. Online sales for companies is at its peak while offline sales are at the 

low levels, it is obvious that majority of the companies would leverage this online 

platform to increase their sales. India has for the most part, adjusted and adopted 

to the online platform and now that they are used to it, there is no going back.  

 

 

 

 

 

 



 

 

Centre to link 50 lakh artisans, weavers to GeM portal: Smriti Irani 

Union minister Smriti Irani on Tuesday said that the government e-marketplace 

(GeM) portal will onboard 50 lakh artisans and weavers of the country, a move 

aimed at commercialisation of their potential. She said the Ministry of Textiles has 

data including Aadhaar of close to 50 lakh artisans and weavers. 

Review: 

The situation for individual artisans and craft organisations across the country is 
becoming tougher by the day, with local markets are drying up, cancellation of 
orders, shipments on hold, inventory pileup. This e-commerce portal will provide 
a platform to help commercialise the potential of artisans and weavers and there 
can be a direct sale to the citizens of India. 
 

 

Fashion brands partner with Myntra for the first online sale post 

lockdown with deep discounting to woo back shoppers 

Top fashion brands including H&M, Adidas, Calvin Klein, Biba and Marks and 

Spencer have partnered with Flipkart-owned fashion marketplace Myntra to go 

on discount of 50-80% in the first online sale post Covid-19 lockdown. The End of 

Reason Sale (EORS), scheduled to take place between June 19-22, is being looked 

upon by brands to bring the first wave of normalcy and to win back shoppers with 

value offers. 

Review: 

Lockdown measures have resulted in quarantined consumers changing their 

shopping behaviour and pivoting their spending online. Therefore, discounting of 

brands is more in line with the consumer trends rather that last years discounting, 

which was more in line with industry trends. Since during the lockdown, 

companies were not allowed to open store or sell online, there is a lot of pent up  

 

 

 

 

 

 

 



 

 

 

 

 

Covid-19 pandemic takes toll on global M&A as $1 billion deals 

disappear 

For the first time since September 2004, no merger and acquisition deal worth 

more than $1 billion was announced worldwide last week, according to data 

provider Refinitiv, as the new coronavirus stifles global M&A. The dearth of mega 

deals comes as countries across the world have shut down large swathes of their 

economies as they battle the COVID-19 pandemic. 

Worldwide merger activity so far this year is down 33% from a year ago and at 

$762.6 billion is the lowest year-to-date amount for deal making since 2013, the 

data showed. The number of deals also fell 20% year-on-year. "We anticipate that 

there may be fewer signed deals announced this quarter as parties take longer to 

work through the impact of the COVID-19 situation," said Robert Wright of law 

firm Baker McKenzie's Asia-Pacific M&A group. 

Views –  

Regulators worldwide have also toughened rules for foreign investments to 

protect national assets. India last week ruled that investments by an entity from a 

country that shares a land border with it will require government approval in a 

move to curb "opportunistic takeovers/acquisitions". Australia and Germany have 

also stepped up scrutiny over overseas investors. 

 

 

 

 

 

 

 



 

 

 

 

 

 

Merger of three state-owned general insurers on back burner due to 

Covid-19 

The Centre’s plan to merge the three ailing state-owned general insurers — 

National Insurance Company, Oriental Insurance Company, and United India 

Insurance Company — and subsequently list the merged entity, has been put on 

hold. 

However, the board has already approved the merger. Given the current 

situation, we have a feeling it will get delayed,” said an executive of a one of the 

insurers. 

In January, the boards of all three firms had approved the merger. Last year, the 

three firms had appointed EY to prepare the roadmap for the merger. It had 

recommended completion of the same by December 2020 or within 18 months 

starting July.  

 Views – 

“Merger is not on the priority list,” said another executive of one of the firms. 

“For insurers and the government, there are other issues on the agenda. Hence, it 

is of secondary priority,” said a third senior executive of one of these firms. 

 

 

 

 

 

 



 

 

 

 

 

Yatra Online terminates merger pact with US-based Ebix Inc 

Online travel company Yatra Online Inc said it is terminating pending merger 

agreement with the US-based software firm Ebix Inc and has filed a litigation 

seeking substantial damages from Ebix over breaches of the agreement. Ebix Inc 

had signed an agreement to acquire Yatra Online Inc, the parent company of 

online travel firm Yatra.com, for an enterprise value of USD 337.8 million (over Rs 

2,300 crore) in 2019. 

Yatra Online Inc seeks to hold Ebix accountable for breaches of its 

representations, warranties and covenants in the merger agreement and an 

ancillary extension agreement, and seeks substantial damages, the statement 

added."As detailed in the complaint, Ebix's conduct breached material terms of 

the agreements and frustrated Yatra's ability to close the transaction and obtain 

the benefit of Yatra's bargain for Yatra's stockholders," Yatra Online Inc said. 

 

Views – 

Yatra is not in a good condition and is struggling to survive in the market. The 

pandemic has caused a lot of trouble to the company as a whole. In a separate 

statement, Yatra Online Inc said, as of June 4, 2020, the company had USD 32.5 

million (over Rs 240 crore) in total available liquidity and its current monthly run-

rate operating fixed cost was approximately USD 1.2 million (over Rs 8 crore). 

 

 

 

 

 

 

 



 

 

 

 

As Asian deals disappear, India becomes unlikely hotspot for M&A 

Mukesh Ambani’s ambitious courtship of international investors has helped turn 

India into a rare bright spot for deal making in 2020, a shift that bankers say is 

likely to continue as the battle for the country’s digital economy heats up. 

Thanks in large part to $15 billion of investments in Ambani’s technology venture 

from the likes of Facebook and Silver Lake Partners, India accounts for more than 

12 per cent of announced deals in the Asia Pacific region so far this year, the 

highest ratio since at least 1998. The country’s tally has jumped 18 per cent from 

a year ago to $55.3 billion, defying an 18 per cent slide for the region, according 

to data compiled by Bloomberg.  

“India has become one of the busiest markets for M&A in Asia,” said Kerwin 

Clayton, co-head of M&A for Asia Pacific at JPMorgan Chase & Co. “Global 

companies and investment funds are pondering more options to enter India, in a 

similar way to what happened with China a decade or so ago.” 

Views – 

The health care and infrastructure sectors are also going to see a surge in 

investment. Sectors such as industrials and travel that have borne the brunt of 

the Covid-19 pandemic will be hit with divestment, and distressed asset sales will 

take place, he said. The pandemic has also put pressure on the country’s long-

suffering financial sector. Indian companies, including banks, are more likely to 

raise funds in the markets to bolster their buffers, according to Srinivas 

Balasubramaniam, a senior partner at KPMG India. 

 

 

 

 

 



 

 

 

 

European regulators just set a July 20 deadline to decide whether they 

will allow Google's Fitbit deal to pass 

EU antitrust regulators have until July 20 to decide whether they will allow 

Google's Fitbit acquisition to clear. A filing on the European Commission website 

reveals that Google sent its request for EU approval this week, with a deadline of 

July 20 set for regulators to decide whether the merger can pass with or without 

concessions. The filing was first reported by Reuters. 

If regulators don't agree to pass the merger, it will trigger a four-month 

investigation by the European Commission into the deal. 

Google announced late last year that it intended to buy wearables company Fitbit 

for $2.1 billion, but the merger immediately raised privacy and antitrust concerns 

due to the size of the acquisition and the scale of user health data Google would 

acquire from Fitbit. Fitbit currently has around 28 million users. Google has 

already promised not to use this data for advertising purposes, but regulators 

may want Google to offer more transparency on what will happen with the data 

and specifics on how the company will comply with GDPR rules. 

Views- 

This deal could harm the consumers and the wearables market. If Google acquires 

consumers’ data generated by the fitbit, it would be able to use this data for its 

own benefit and could undermine the abilities of other companies to bring new 

products to customers. 

 

 

 

 

 

 

 



 

 

QUATERNARY SECTORS – EDUCATION & RESEARCH, 
TECHNOLOGY 

 

 

UGC issues quality mandate for improving higher education system. 

The UGC (University Grants Commission) aims to retain the productivity and 

moral constantly to inspire academic fraternity to make productive use of the 

lockdown due to the pandemic. 

The UGC implemented initiatives like Deeksharambh, LOCF, Jeevan Kaushal, Social 

and Industry connect, CARE, STRIDE, SATAT, PARAMARSH etc. in the form of 

guidelines and published in forms of E-books. 

The UGC has addressed the Vice Chancellors of Universities/Principals of Colleges 

to engage academic fraternity meaningfully and contribute towards intellectual 

wealth of the nation. 

Review- 

 The efforts of UGC to take an initiative that will equip the country's next-

generation with vital skills, knowledge, and ethics will prove to be one step 

forward towards improving the higher education system. The diverse programs 

will help the academic fraternity to add to their existing knowledge and make the 

most out of it and help students in becoming more socially responsible. 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

Learning Should Not Stop: AICTE Launches Free E-Learning Portal. 

All India Council for Technical Education or AICTE has launched a portal called ELIS 

to foster digital learning and support the student community. 

 ELIS portal aims to provide all students with content that not only enhances 

learning for regular subjects but also aims to build valuable skill sets as required in 

the actual work environment, the statement said. 

Under normal circumstances, the courses are selectively available at prices 

ranging from Rs 5,000 to Rs 20,000. However, all participating companies have 

offered to enrol students in the  

Review- 

 AICTE’s initiative of collaborating with a total of 18 Ed-Tech companies to provide 

26 diverse courses for free amidst this lockdown will help students grow their 

skills and keep up with the current requirement in the corporate world. This 

pandemic has affected the jobs of so many people affecting their financial 

stability, free courses during such testing times will increase the morale of the 

students, and money would not pose as a hindrance to their growth. 

 

 

 

 

 

 

 



 

 

 

 

Final draft of new education policy silent on student role in decision-

making bodies. 

The final draft of the New Education Policy (NEP), circulated for input among 

ministries last month, is silent about student involvement in a university or 

college’s decision-making bodies, committees and institutional processes. 

The final policy draft limits itself to giving students “plenty of opportunities to be 

involved in sports, culture/arts clubs, activity clubs, community service projects”. 

However, the provision on setting up “systems and mechanisms” to enable 

student participation in the institutional processes of higher education 

institutions is missing from the document shared by the HRD Ministry with 

ministries for their feedback, before the approval of the Union Cabinet. 

This provision in the draft NEP was submitted by a group of experts, led by former 

ISRO chief K Kasturirangan, to the HRD Ministry in June last year, and uploaded 

online for public feedback.  

Review- 

The fact that the New Education Policy is being set up for the students of India 

and it does not include student role in decision making bodies is quite ironic. 

Every institute having a democratically elected Student representative will help 

them voice their opinions regarding the academic and executive decision making. 

Not including the role of students in the new draft can be viewed as a way of 

propagating a single ideology and will not enable students to put forth their 

views.  

 

 

 

 

 



 

 

 

 

Fresher stare at an uncertain future as Covid-19 hits job market. 

According to the All India Survey on Higher Education 2018-19, over 23 million 

students are enrolled in undergraduate-level programmes across universities and 

colleges. The students now fear that the job market will dry up as companies 

pause hiring to recoup the losses that piled up as the economy ground to a halt in 

an attempt to check the disease spread. 

Industry experts say the situation is set to take a particularly dire turn, as the 

economy will open slowly and at rock bottom. 

“We have to realise that the job market was in extremely poor shape even before 

we entered the Covid-19 crisis,” In 2018, unemployment was at a forty-five-year 

high, it will only get worse, since we are likely to see an economic contraction, 

that is, the growth rate will fall below zero.” – said human development 

economist Santosh Mehrotra. 

Review: This is an unfortunate situation for the students and might create a lot 

of confusion in their minds regarding the future. The government, UGC, 

Universities should come together and address this issue to ease the uncertainty 

and stress students are facing. Students might have to change their plans for the 

future and study further instead of taking up a job. Students who cannot afford to 

pay the fee of institutions will again face issues for admission. All this combined 

can lead to a larger problem. They might forcefully have to take up jobs in a field 

different than their field of interest. Students can try to stay optimistic and take 

up online courses offered on MOOC platforms and by AICTE to upgrade their skills 

so that once the market gains speed, they will be much more knowledgeable. 

 

 

 

 

 



 

 

 

 

 

 

HRD proposes to provide digital devices to 4 crore students in higher 

education in 5 year.  

With the Covid-19 outbreak exposing a digital divide in education, the HRD 

Ministry has projected an expenditure of Rs 60,000 crore over five years to 

provide digital devices to four crore students in higher education. 

The department of higher education has proposed to provide devices such as 

laptop and tablet computers, mobile phones and television sets to almost 40% of 

the students enrolled in colleges and universities by 2025-26. The ministry has 

assumed an average cost of Rs 15,000 for each digital device. 

Reviews- 

Given the current circumstances, switching to an online mode of studying is the 

only alternative, hence it becomes necessary to have the means to continue 

education online. If HRD implements this plan successfully, it will help a significant 

percentage of students to continue with their education. With the loss in jobs, 

increasing cases, and lockdown, students from low-income background need the 

resources to continue with studies. An additional amount is allotted for the 

development of courses in the MOOCs platform that will only be beneficial if the 

students are provided with the means to access it. 

 

 

 

 

 

 



 

 

Blended learning option, says UGC Chairman. 

The University Grants Commission, or UGC, may consider “blended learning” once 

the colleges and universities reopen. This could mean allowing universities to 

teach up to 40% classes in online mode. 

UGC will also amend the current regulation that allows only the universities 

ranked top 100 in the National Institutional Ranking Framework (NIRF) and have a 

3.26 grade by the NAAC to offer classes and degrees through online mode. 

Reviews- 

 UGC’s decision can be implemented when the COVID-19 situation is under 

control and the institutions and universities are prepared to reopen with every 

precaution in place. Keeping the safety of the students 40% classes in online 

mode is a good decision still the disadvantages of online teaching and education 

prevail. 

 

Now you can buy, sell gold on Paytm 

One97 Communications Pvt. Ltd, the company behind payments app Paytm, on 

27th April introduced its first wealth management product targeted at lower-

middle and middle class Indians.  

The product, named Digital Gold, will allow users to buy, store and sell gold 

through Paytm. 

One97 partnered with MMTC-PAMP India Pvt. Ltd, a joint venture between Swiss 

refiner of precious metals PAMP SA and government-owned metals trading 

company MMTC Ltd, to develop the product.  

This new service will enable users to request their gold to be delivered at their home 

in the form of minted coins. Customers can store it in MMTC-PAMPs secure vaults 

free of charge. 
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Review 

This will help more people especially lower and middle class people to buy 

gold in digital form even at low value of 1 rs. 

People with low income can think of gold investments and become financial 

independent in the future. 

It will also help government about how much gold one person has in virtual 

form and this will help in economy circulation, more transparent and use of 

technology. 

Good conversion rate at the time of selling and more convenient than physical 

form. 

 

Demand for technology in HR sees 30% hike during pandemic 

The outbreak of covid-19 is fast-tracking the use of technology in human 

resource like never before from regulating social distancing at offices through 

video analytics, conducting job interviews to performance appraisals. 

Demand for mobile based live sessions or pre-recorded training sessions have 

grown by almost 40-50%. 

AI-enabled chatbots are being used on such platforms to also answer any 
pandemic-related queries to even nudging employees to finish work within 
deadlines. 

In the current scenario companies have been forced to look at the HR 
operations, polices and processes through a digital lens. 

 

Review 

In the current scenario of covid-19 use of technology to overcome the crisis 

has become an integral part to get going let it be HR, Marketing, Sales, and 

Finance etc. 

HR management platform Darwinbox is allowing companies to engage with 

their employees through WhatsApp.  

 

 

 

 

 

 



 

 

 

 

 

Chat app Hike launches UPI payments, wallet 

Hike is the first chat app in India to launch UPI payments, ahead of Facebook-
owned WhatsApp that is reportedly in the process of launching payments 
services starting with India. 

 
Hike 5.0, users can now do free and instant bank-to-bank transfers with their 

friends. 

The feature works even if your friends aren’t on Hike. For those who don’t 

actively use a bank account, Hike still allows them to send and receive money 

with your friends through the Wallet. 

The app now also allows users to recharge their phones and pay their postpaid 

bill right from inside Hike. 

Review- 

With our prime minister’s vision of digital India now hike has introduced upi 

payment and wallet service to its customers. 

Also fulfilling the Make in India campaign as hike messenger is fully developed 

by Kavin Bharti Mittal-the founder and CEO of Hike Messenger. 

It also promotes financial inclusion and digital services to users of hike 

messenger so that more financial services reaches to more number of people. 

Also competing with global competitors such as WhatsApp, WeChat is good to 

be in the race of messaging app and payment app service and allowing users 

not to use another digital platform app such as gpay, phonepe, paytm. 

 

 

 

 

 

 



 

 

 

QUINARY SECTORS – FINANCIAL SERVICES & TAXATION, 

STOCKS & MARKET 

 

 

Personal loan recast: SBI to provide moratorium in two or three 

categories. 

Borrowers who have either lost their jobs or have had to face steep salary cuts 

will now be eligible for a new loan recast plan banks are working on. The 

country’s largest lender, State Bank of India (SBI), is planning to grant repayment 

break to borrowers, provided they meet the criteria set by the bank. The bank has 

defined three categories for restructuring of personal loans, sources close to 

development told FE. The Reserve Bank of India (RBI) had earlier allowed 

restructuring of personal loans, including granting moratorium for the borrowers 

impacted by Covid-19. The bank is working on a board approved policy for 

restructuring of personal loans by August 31. It is also mulling to pass on 

provisioning cost for providing restructuring on personal loans. 

Reviews 

The Reserve Bank of India (RBI) had earlier allowed restructuring of personal 

loans including granting moratorium for the borrowers impacted by Covid-19. 

As per RBI directions, the bank will have to make 10% capital provisioning cost.  

Impact: NPAs are expected to go up after august. 
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India may begin bank privatization push by selling stake in four 

lenders this fiscal  

PM Narendra Modi's office has asked officials to speed up the process of 

trimming government stakes in at least four primarily state-owned banks 

within the current fiscal year, according to two officials familiar with the 

discussions. The sources said the four lenders are Punjab & Sind Bank , 

Bank of Maharashtra NSE -0.70 %, UCO Bank NSE -0.71 % and IDBI Bank 

NSE -2.31 %, in which the Indian government owns majority stakes through 

direct and indirect holdings. 

Reviews 

The sources said the four lenders are Punjab & Sind Bank , Bank of Maharashtra, 

UCO Bank and IDBI Bank, in which the Indian government owns majority stakes 

through direct and indirect holdings. 

To help raise funds for budgeted spending amid a fall in tax collections due to 

the economic downturn caused by the pandemic. 

The government might restructure these banks before privatization to cut 

down their losses by offering voluntary retirement to surplus staff. 

The branches running in deficit in the country and abroad can be closed to 

make them more attractive assets. 

The private sector is more efficient, and a private owner will cut the flab in 

government banks and make them more profitable. 

 

 

 

 

 

 



 

 

 

 

 

ICICI Lombard General Insurance to acquire Bharti AXA General 

Insurance. 

ICICI Lombard General Insurance has said it has entered into a definitive 

agreement to acquire Bharti Enterprises-promoted Bharti AXA General Insurance 

in all stock transaction. Bharti Enterprises currently owns 51 per cent stake in 

Bharti AXA General Insurance, while French insurer AXA has 49 per cent. The 

board of ICICI Lombard General Insurance "at its meeting held on August 21, 

2020, considered and approved a 'scheme of arrangement' amongst Bharti AXA 

General Ins. 

Reviews 

Based on the share exchange ratio recommended by independent valuers, 

shareholders of Bharti AXA will receive two shares of ICICI Lombard for every 115 

shares of Bharti AXA. 

Promoter ICICI Bank Ltd holds is 51.89% stake in ICICI Lombard. After the 

proposed deal, promoter stake will come down to 48.11%. 

To leverage Bharti AXA’s growing distribution platform through existing 

partnerships and augmentation of agency force. 

Post-merger combined entity shall have a market share of 8.7 % , Which provides 

opportunity for ICICI  

Lombard to become 3rd largest non-life insurer. 

 

 

 

 

 

 

 



 

 

 

The corona virus pandemic has made it harder for digital banks in Asia 

to thrive. 

Aspiring entrants into the digital banking space in Asia may find it harder to do so 

now as some opportunities may have been lost in the corona virus pandemic. The 

pandemic has disproportionately hit people and businesses with a “weaker” 

borrower profile — the customer segment targeted by many aspiring digital banks 

In addition, social-distancing and lockdown measures have forced many 

incumbent banks to improve their digital offerings — potentially closing off 

openings for new entrants. Hence low economic growth and development. 

Reviews 

Those looking to enter the digital banking space in Asia may find it harder to 
do so now as some opportunities may have been lost in the corona 
virus pandemic. 

A lot of them are citing the unbanked and the underserved segment as their 
main target segment, and we think that the crisis currently will 
disproportionately affect them. What this means is that, technically talking 
about potential reduced opportunities for profitable lending. 

In addition, social-distancing measures and lockdowns around the world to 
slow the virus spread have forced many incumbent banks to improve their 
digital offerings, That could potentially close off openings for new entrants into 
the market. 

Despite gloom, April turns out best month for markets in 11 years 

The markets jumped more than 14% in April, the best monthly performance 

since September 2009. The sharp recovery came despite threats of a looming 

global recession and forecasts of lower economic growth.The BSE Sensex 

gained 14.42% while the Nifty rallied 14.68%. The BSE Midcap and BSE 

Smallcap indices rose 13.66% and 15.54%, respectively, in April. The Sensex 

and Nifty were down 23% in March. 
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Nabard disburses Rs 20,500 crore to coop banks, RRBs 
Nabard has disbursed Rs 20,500 crore to cooperative banks and regional rural 

banks (RRBs) for on-lending to farmers. This amount, is part of the Rs 25,000 

crore of special refinance facility provided by the Reserve Bank of India (RBI) to 

Nabard for refinancing regional rural banks (RRBs), cooperative banks and 

micro finance institutions (MFIs). 

Reviews 

The fund is given as a means of front loading the resources of cooperative 

banks and RRBs so as to ensure adequate liquidity with them for financing 

farmers for taking up pre-monsoon and kharif 2020 operations. 

 

 

Google to invest Rs 33,737 crore for a 7.7 per cent stake in Jio 

Platforms 
Google will acquire a 7.7% stake in Jio Platforms for Rs 33,737 crore, the 

culmination of a series of global investments that have cumulatively brought 

more than Rs 1.52 lakh crore ($20 billion) into Reliance Industries’ technology 

and telecom arm. 

Reviews 

As Google CEO Sundar Pichai announced $10 billion fund to invest in India, this 

is the strategic investment to the Google as two companies will jointly develop 

an operating system for an entry-level smartphone that will support 5G and 

target India’s 350 million feature phone users. 
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